NOTICE TO PUBLIC ATTENDEES

Due to the temporary format change of the Hanover City Council meeting we first and foremost
want to ensure that public comments are received and addressed by either the city council or staff.
Please refer to the instructions that can be found on the Hanover City Council Agendas webpage
for how to attend and interact during the meeting.

We feel it’s best to email your comments to staff ahead of the meeting and during the meeting.
Staff will read aloud those comments. Any public body joining the meeting will have their
microphone muted in order to reduce background noise from those in attendance.

If you would like to speak during citizen’s forum please email your comments or questions to
brianh@ci.hanover.mn.us and jackieh@ci.hanover.mn.us. Please include your name, address and
a form of contact information so staff can provide follow-up if needed.



mailto:brianh@ci.hanover.mn.us
mailto:jackieh@ci.hanover.mn.us

AGENDA
HANOVER CITY COUNCIL
MAY 19, 2020
MAYOR
CHRIS KAUFFMAN

COUNCIL

DOUGLAS HAMMERSENG
KEN WARPULA

JIM ZAJICEK

MARYANN HALLSTEIN

1. Call to Order Regular City Council Work Session: 7:00 p.m.
2. Approval of Agenda
3. Consent Agenda Items:

a. Approve Minutes of May 5, 2020 City Council Meeting (4)
b. Approve Claims as Presented: (8)

> Claims $ 62,587.48
> Payroll $ 9,785.06
> P/Rtaxes & Exp. $ 4,046.76
» Other Claims $ 2640.94

» Total Claims $ 79,060.24
c. Res No 05-05-20-50 — Approving Quote for Road Patches (35)

4. Review: 2019 Audit (40)

5. Res No 05-19-20-51 — Approving Development Agreement River Town Villas of Hanover (140)

6. Discussion: Liquor License Ordinance (159)

7. River Rd Speed Limit (177)

8. Discussion: Sample Resolutions Adopted by Other Local Entities (178)
9. Reports

10. Adjournment



To: Mayor Kauffman & Members of the Hanover City Council
From: Brian Hagen, City Administrator

Date: May 14, 2020

Re: Review of May 19, 2020 City Council Agenda

1. Call to Order/Pledge of Allegiance: 7:00 p.m.

Approval of Agenda

Consent Agenda Items: See enclosed consent agenda.
a. Approve Minutes of May 5, 2020 City Council Meeting (4)
b. Approve Claims as Presented: (8)

> Claims $ 62,587.48
> Payroll $ 9,785.06
» P/IRtaxes & Exp. $ 4,046.76
» Other Claims $ 2640.94

» Total Claims $ 79.060.24
c. Res No 05-05-20-50 — Approving Quote for Road Patches (35)

Review: 2019 Audit (40)
Bergan KDV will join the meeting to review the 2019 Audit of the City’s Financial Statements.
Enclosed is a copy of the final audit documents.

Res No 05-19-20-51 — Approving Development Agreement River Town Villas of Hanover (140)
Enclosed a resolution approving the development agreement for River Town Villas. City Planner
Nash will be present to answer any questions.

Discussion: Liquor License Ordinance (159)

In reviewing the Liquor License ordinance in relation to the Temporary Patio Agreement adopted
May 5, 2020, | have provided some comments to parts of the ordinance for consideration. In summary,
I believe our ordinance is contradicting to the generally acceptable use of patios as designated food
and beverage serving areas. | suggest we discuss amending the language to better identify when and
how patios are acceptable. Discussion on outdoor music at food and beverage establishments will
also be held.



7. River Rd NE Speed Limit (177)
Enclosed is a memo outlining a request I received from a resident. In reviewing statutes and
information provided by the League of Minnesota Cities, | am not sure we can change the speed limit
of River Rd NE with just local authority. 1 will have the definite answer on the process we would be
required to follow in time for the Council meeting.

8. Discussion: Sample Resolutions Adopted by Other Entities (178)
Mayor Kauffman requested these resolutions be considered by Hanover. Discussion will be held, and
if Council desires, we will work on preparing a resolution for Hanover. It is worth noting, that at the
time of packet delivery, the City of Albertville had not passed this resolution. Nor was the enclosed
resolution prepared by the City Staff.

9. Reports

10. Adjournment



CITY OF HANOVER
CITY COUNCIL MEETING
MAY 5, 2020 - DRAFT MINUTES

Call to Order/Pledge of Allegiance:

Mayor Chris Kauffman called the regular meeting of Tuesday, May 5, 2020 to order at 7:00 p.m. Present
were Mayor Chris Kauffman, Councilors Doug Hammerseng, Ken Warpula, Jim Zajicek and MaryAnn
Hallstein. Also present were City Attorney Jay Squires, City Planner Cindy Nash, City Administrator
Brian Hagen and Accountant Jackie Heinz. Guests included Kristal Sneen and Doug Voerding from the
Wright County Journal Press.

Approval of Agenda:

Hagen noted Res No 05-05-20-49 — Rescinding the Local Emergency was not required and such decision
could be done via a motion. Kauffman added a Resolution Urging Governor Walz to Reopen Businesses
as ltem 7d.

MOTION by Warpula to approve the amended agenda, seconded by Hammerseng. Motion carried
unanimously.

Consent Agenda:
Hammerseng stated Resolution 05-05-20-44 has the incorrect heading on it, should read Approving 2020
Liquor Licenses.
MOTION by Hammerseng to approve the amended consent agenda, seconded by Warpula.
a. Approve Minutes of April 21, 2020 City Council Work Session Meeting
b. Approve Claims as Presented:

> Claims $ 49,516.12
» Payroll $ 9,369.83
> P/Rtaxes&Exp $ 3,923.74
> Other Claims $ 2640.94
» Total Claims $ 65,450.63

c. Res No 05-05-20-44 — Approving Annual Liquor License Renewals

d. Res No 05-05-20-45 — Approving Payment to Snowplow Driver

e. Res No 05-05-20-46 — Approving Purchase of Fire Department Equipment
Motion carried unanimously.

Citizen’s Forum:
None

Public Hearings:
None

Unfinished Business:
None

New Business:

Res No 05-05-20-47 — Approving Variance for 1332 Jansen Ave SE
Nash stated the resolution is to allow an accessory building to the front of the property on County Road
20. The property has an existing earth home, the owners would like to take the existing attached garage
and convert it to livable space and add a garage. Nash further stated that due to shoreland rules, the
accessory structure must be placed between the home and the road. Planning Commission mentioned a



future breezeway, but construction is not possible. The Planning Commission recommended approval
with the 40x28 dimensions. Kauffman inquired if the owner was okay with the change in garage size.
Sneen stated yes, she mentioned the change. Hammerseng stated it will look nice and inquired if a height
requirement should be stated. Nash would adjust the resolution to identify the height per the submitted
plans.

MOTION by Warpula to approve Res No 04-07-20-38, seconded by Hammerseng. Motion carried
unanimously.

Res No 05-05-20-48 — Approving Temporary Patio Agreement

Hagen stated this agreement is possible due to the local emergency being in effect. The agreement allows
establishments to utilize additional outdoor seating, this is not a permanent approval, if the establishment
wants to keep the additional outdoor seating they must go through the proper process. Hagen further
stated the agreement can be terminated by the City for any reason. Warpula inquired if the agreement was
sent to Jodi and Rick. Hagen stated yes, not the current version. He has also talked with Chad Brink.
Zajicek inquired about the size of the patio and number of seats. Hagen stated the patio could be the entire
parking lot, would look at the number of tables and adjust from there. Zajicek inquired if the area would
be identified on a drone picture, Hagen stated staff would utilize GIS.

Hammerseng inquired if clarification was needed on #5 of the agreement, does the mayor, governor or
who has the official decision. Squires stated the agreement is terminated when we are back to the old
world, the City has authority to terminate. No language needs to be added. Hagen inquired if City needs
to be added to paragraph #5, Squires stated you could, but it does not matter, the state will determine the
end of the emergency. Hammerseng stated Jays explanation is good, the Governor will decide when
people can gather inside.

Hallstein inquired about the emergency extending past nice weather, would temporary awning structures,
heating and shelter from the elements be allowed. Warpula stated he wants Hanover businesses to thrive.
Hagen stated if the structures were on an existing impervious surface it would be fine. Nash stated
structure would need to be defined, currently a tent rental does not require a permit. Hagen suggested
adding to paragraph 5 “no permanent above ground structures.” Squires stated the council could approve
and changes could be brought back in the fall. Squires further stated the option to leave the agreement as
IS, when something is proposed Brian would approve with his judgement to get through the warm summer
months.

MOTION by Warpula to approve Res No 05-05-20-48, seconded by Zajicek. Motion carried
unanimously.

Res No 05-05-20-49 — Urging Governor Walz to Allow Businesses to Reopen

Kauffman stated he was hesitant when he first signed the declaration, he now feels there is no need for it
and is asking to rescind it. Zajicek inquired what affect it will have if passed. Squires stated it is a fair
topic to raise, the declaration should still be in place and a statement could be made instead. Squires
further stated there is no legal affect if rescinded, but it could hurt the establishments utilizing the
temporary patio which was just passed. The declaration allowed the City to relax the rules and you will
lose that if rescinded. Squires further stated when aid flows down from the federal to state and local levels,
if lifted could negatively affect the possibility of what you receive. Kauffman stated only expenses related
directly to COVID-19 are reimbursable right now. Squires stated he is not sure but does not want to find
out later. Nash stated she agrees with Squires, the one potential expense if this continues would be non-
payment of the EDA loan by Big Bore, they could default due to COVID.



Kauffman inquired what the upside is of rescinding the declaration. Squires recommended sending a
message. Hallstein referenced the ability to conduct public meetings via Zoom because of the local
emergency. Squires stated the governor’s declaration is still in place so you could continue virtual meeting
under the Governor’s declaration. Kauffman stated there are cities still meeting in person, we could meet
at City Hall with social distancing. Hagen stated with a high-volume crowd it could be difficult, we should
try to keep the meetings consistent for residents. Warpula inquired how are planning commission and
council going to handle developments which come in. Nash stated that JP Brooks has been delayed for 2
planning commission meetings but may need to keep moving, will need time to send notices. Kauffman
stated he has been doing a lot of remote meetings, it works best to shut off the computer mic and have
everyone call in. Hagen stated zoom can take up to 500, the largest in person meeting we have had was
roughly 100 people. Hagen further stated the biggest limitation is public comment. A letter would be
sent before hand showing where to submit public comment before the meeting and could be forwarded to
council. Hallstein stated like a hearing, a list could be sent of those requesting to speak and the facilitator
would run through them. Hagen stated as the facilitator, you can see all the participants and their names.

Kauffman inquired when they will rescind the emergency. Warpula stated it is not hurting so should be
kept. Zajicek stated to leave it in place, he does not want to hurt Big Bore or River Inn. Kauffman stated
he understands there are minor potential future items. Hammerseng stated trying to make a statement is
one thing, but we do not want to be on the wrong side of the Governor in the future.

Kauffman inquired if there are any effects if parks are opened. Hagen stated parks can be opened, other
cities have already opened theirs. Hagen further stated some residents are choosing to use the playgrounds
anyways. City Hall is currently open Monday, Wednesday and Friday and asking for appointments.
Kauffman stated Amy has a concern, but he would like to see staff back to normal. It was suggested
installing plexi-glass at the counter. Hagen stated he has already discussed options with Amy. Hagen
inquired when to open the permanent bathrooms at Settlers Park. Warpula asked when they are normally
opened. Hagen stated Mid-May to Memorial Day, once there is no frost at night. Zajicek inquired about
sanitation. Hagen stated they would be cleaned a couple times a week and a sign would be posted. Council
consensus was to open the permanent bathrooms at Settlers Park as soon as weather permits.

Kauffman stated he would like a plea made to the Governor to open businesses. Hallstein suggested
posting on the website and sharing on Facebook to encourage residents to comment and contact our
legislators. Hagen stated staff is watching the Facebook page, still monitoring and addressing relevant
issues. Kauffman stated according to Sheriff Deringer they are not enforcing the stay at home order, the
resolution that Roseau did allows businesses to reopen sooner than later. Warpula stated restaurants need
to open and supports sending a letter supporting that. Discussion continued altering the City of Roseau
resolution to fit for Hanover. Squires stated to create a cover letter signed by the mayor to accompany the
letter. Hammerseng suggested asking Lucero and Kiffmeyer to advocate for businesses to open as well.
Hallstein suggested encouraging business owners to contact them as well.

MOTION by Kauffman to approve Res No 05-05-20-49, seconded by Zajicek. Motion carried
unanimously.

Reports
Hagen
e Bryan Reitzner is inquiring about local assistance for his project. The EDA low interest
loan is not enough, will be brining to the EDA to discuss tax abatement. Kauffman inquired
on the different of tax abatement from TIF. Hagen stated they have similar eligible uses,
but abatement is more flexible. TIF is approved at local and is carried through to the county
and school where abatement is approved by each jurisdiction.



e Hagen will be taking a possible vacation May 18-24

Adjournment
MOTION by Warpula to adjourn at 8:30 p.m., seconded by Hallstein. Motion carried unanimously.

APPROVED BY:

Chris Kauffman, Mayor
ATTEST:

Brian Hagen, City Administrator



CITY OF HANOVER

Payments

Current Period: May 2020

Payment Batch 05-19-20 PAY  $62,587.48

Refer 2955 XCEL ENERGY Ck# 002942E 5/19/2020

Cash Payment E 100-43160-381 Electric Utilities Xcel Owned Street Lighting 04/03/2020 -
05/02/2020

Invoice 683287462 5/4/2020

Cash Payment E 100-43160-381 Electric Utilities City Owned Street Lighting 04/03/2020 -
05/03/20/20

Invoice 683287462 5/4/2020

Transaction Date 5/6/2020 Due 0 Cash 10100 Total

Refer 2956 VEOLIA WATER NORTH AMERICA  Ck# 035005 5/19/2020

Cash Payment E 602-43252-310 Other Professional Servi Sewer Services - June 2020
Invoice 90237949 5/15/2020
Cash Payment E 601-43252-310 Other Professional Servi Water Services - June 2020
Invoice 90237949 5/15/2020

Transaction Date 5/6/2020 Due 0 Cash 10100 Total
Refer 2957 JOINT POWERS WATER BOARD Ck# 034997 5/19/2020

Cash Payment E 601-49410-310 Other Professional Servi WAC Fee - 11059 Lamont Avenue
Invoice

Transaction Date 5/6/2020 Due 0 Cash 10100 Total

Refer 2958 CITY OF ST. MICHAEL Ck# 002943E 5/19/2020
Cash Payment E 602-49455-310 Other Professional Servi SAC Fee - 11059 Lamont Avenue
Invoice

Transaction Date 5/6/2020 Due 0 Cash 10100 Total
Refer 2959 HENNEPIN COUNTY SHERIFF SER Ck# 034996 5/19/2020

Cash Payment E 100-42101-310 Other Professional Servi HC Sheriff Patrol Services - 1st Quarter 2020
Invoice 1000149741 4/24/2020

Transaction Date 5/6/2020 Due 0 Cash 10100 Total
Refer 2960 COMCAST Ck# 034990 5/19/2020

Cash Payment E 100-41940-321 Telephone CH: Digital Voice & Internet - May 2020

Invoice 4/25/2020

Transaction Date 5/6/2020 Due 0 Cash 10100 Total
Refer 2961 WRIGHT COUNTY JOURNAL PRES Ck# 035008 5/19/2020

Cash Payment E 818-41970-351 Legal Notices Publishing PHN: Sneen / Riverside Estates Variance
Invoice 7045939 4/16/2020 Project 208274
Transaction Date 5/6/2020 Due 0 Cash 10100 Total
Refer 2962 FS SOLUTIONS Ck# 034993 5/19/2020

Cash Payment E 100-41435-310 Other Professional Servi DOT - B. Desens

Invoice FL00372324 5/6/2020

Cash Payment E 100-42240-310 Other Professional Servi FD Background Check - D. Dehmer
Invoice FL00372324 5/6/2020

Transaction Date 5/11/2020 Due 0 Cash 10100 Total
Refer 2963 MN PEIP Ck# 035001 5/19/2020

Cash Payment G 100-21706 Medical/Dental Ins Medical & Dental Premiums - June 2020

Invoice 967352 5/10/2020

Cash Payment G 100-21707 Life Ins Life Insurance - June 2020

Invoice 967352 5/10/2020

05/14/20 1:45 PM
Page 1

$857.80

$1,186.88

$2,044.68

$5,262.00

$3,749.00

$9,011.00

$2,001.00

$2,001.00

$5,136.00

$5,136.00

$21,092.00

$21,092.00

$152.93

$152.93

$37.38

$37.38

$57.78

$31.00

$88.78

$3,247.00

$75.54



CITY OF HANOVER

Payments

Current Period: May 2020

Cash Payment G 100-21706 Medical/Dental Ins Medical & Dental Premiums - May 2020 (B.
Desens)

Invoice 967352 5/10/2020

Cash Payment G 100-21706 Medical/Dental Ins Medical & Dental Premiums - April 2020 (B.
Desens)

Invoice 967352 5/10/2020

Cash Payment G 100-21707 Life Ins Life Insurance - May 2020 (B. Desens)

Invoice 967352 5/10/2020

Cash Payment G 100-21707 Life Ins Life Insurance - April 2020 (B. Desens)

Invoice 967352 5/10/2020

Transaction Date 5/11/2020 Due 0 Cash 10100 Total

Refer 2964 GUIDANCE POINT TECHNOLOGIE Ck# 034994 5/19/2020

Cash Payment E 100-41600-310 Other Professional Servi 5/8/2020 Remote Service: Make Phone
Adjustments for Change Back to Full Staff
Onsite

Invoice 14041 5/9/2020

Cash Payment E 100-42280-520 Buildings and Structures 5/8/2020 Remote Service: Assist Russell
Security with Access to Keri Software at Fire

Station
Invoice 14053 5/9/2020
Transaction Date 5/11/2020 Due 0 Cash 10100 Total
Refer 2948 FINKEN WATER SOLUTIONS Ck# 034992 5/19/2020

Cash Payment E 100-42280-220 Repair/Maint Supply (GE 10 Gallons of Drinking Water

Invoice 74733TJ 4/27/2020

Cash Payment E 100-42280-220 Repair/Maint Supply (GE 80 Ibs. of Solar Salt

Invoice 74733TJ 4/27/2020

Cash Payment E 100-42280-220 Repair/Maint Supply (GE Cook & Cold Rental Cooler - May 2020
Invoice 1201258 5/1/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2949 CENTURY LINK Ck# 034988 5/19/2020

Cash Payment E 100-42280-321 Telephone Fire Station Landline - 04/28/2020 - 05/27/2020

Invoice 4/28/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2950 VERIZON Ck# 035006 5/19/2020

Cash Payment E 100-42280-321 Telephone iPad Data Plan - 04/03/2020 - 05/02/2020

Invoice 9853795583 5/2/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2951 Occup. Health Cntrs. Of MN PC Ck# 035002 5/19/2020

Cash Payment E 100-42210-305 Medical and Dental Fees D. Dehmer: Firefighter Pre-Employment
Evaluation

Invoice 103173528 5/4/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2952 ASPEN MILLS Ck# 034987 5/19/2020

Cash Payment E 100-42220-260 Uniforms B. Gronsberg: Navy Pants, Embroidered Polo,
Leather Belt, Collar Brass Silver Bugles

Invoice 256740 5/11/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2953 COTTENS, INC. Ck# 034991 5/19/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Zero Turn: Battery
Invoice 212114 4/10/2020

05/14/20 1:45 PM
Page 2

$442.40

$442.40

$12.00

$12.00

$4,231.34

$37.50

$75.00

$112.50

$12.90

$19.00

$9.50

$41.40

$42.57

$42.57

$50.84

$50.84

$576.50

$576.50

$139.60

$139.60

$46.99



CITY OF HANOVER

Payments

Current Period: May 2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Zero Turn & Big Mower: Air Filters, Oil Filters,
Fuel Filters

Invoice 212340 4/13/2020
Cash Payment E 100-45200-220 Repair/Maint Supply (GE Zero Turn: Hydraulic Oil
Invoice 212407 4/13/2020

Cash Payment E 603-43000-221 Equipment Parts Sweeper: Seal

Invoice 214233 4/29/2020

Cash Payment E 100-43000-240 Small Tools and Minor E Snap Ring Pliers

Invoice 214238 4/29/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2954 MILLER TRUCKING & LANDSCAPE Ck# 002948E 5/19/2020

Cash Payment E 100-43121-224 Street Maint Materials Plow Damaged Lawns: 4 yds of Pulverized
Black Dirt

Invoice 136919 4/22/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total

Refer 2955 SITE ONE LANDSCAPE SUPPLY Ck# 035004 5/19/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE LESCO Prosecutor Pro Non Selective Liquid
Herbicide

Invoice 99452984-001 5/11/2020
Cash Payment E 100-43000-240 Small Tools and Minor E  King Ratcheting Pipe Cutter 2"
Invoice 99452984-001 5/11/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Lesco Fertilizer, Hunter PGP Ultra Adjustable
Rotor 4" Riser with 2.5 Nozzle

Invoice 99250871-001 5/5/2020
Transaction Date 5/13/2020 Due 0 Cash 10100 Total
Refer 2956 TEAM LABORATORY CHEMICAL C Ck# 002949E 5/19/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Ballfield: Terminator Il Weed Killer
Invoice INV0020501 5/8/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total
Refer 2957 BLUE TARP FINANCIAL Ck# 002950E 5/19/2020

Cash Payment E 100-43000-240 Small Tools and Minor E  3/4 Drive 12 Point Socket
Invoice 0191123202 4/27/2020

Cash Payment E 100-42260-220 Repair/Maint Supply (GE Utility 11: Ultra Tow Hitch Pins
Invoice 0191123202 4/27/2020

Transaction Date 5/13/2020 Due 0 Cash 10100 Total
Refer 2958 HARDWARE HANK Ck# 034995 5/19/2020

Cash Payment E 100-41940-220 Repair/Maint Supply (GE Wood Epoxy Putty Stick

Invoice 1625483 4/3/2020

Cash Payment E 100-43000-215 Shop Supplies AA Batteries

Invoice 1625483 4/3/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Bleach and Sprayer to Disinfect Mini Biffs
Invoice 1627746 4/13/2020

Cash Payment E 100-45200-220 Repair/Maint Supply (GE Irrigation Lines: Brass Coupling, 90 Degree
Elbow, Flex Hose

Invoice 1627839 4/14/2020
Cash Payment E 100-43000-215 Shop Supplies Gasket Maker
Invoice 1629698 4/21/2020

Cash Payment E 100-41940-220 Repair/Maint Supply (GE Synthetic Wet Mop Head
Invoice 1631828 4/27/2020

Cash Payment E 603-43000-221 Equipment Parts Sweeper

Invoice 1632355 4/29/2020

05/14/20 1:45 PM
Page 3

$161.45

$11.98

$19.99

$31.99

$272.40

$56.00

$56.00

$146.28

$57.03

$1,130.40

$1,333.71

$196.00

$196.00

$17.99

$17.98

$35.97

$8.54

$15.29

$12.23

$21.44

$7.19

$19.78

$0.32
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CITY OF HANOVER

Payments

Current Period: May 2020

Cash Payment
Invoice 1632355

Transaction Date

E 100-43000-215 Shop Supplies
4/29/2020

5/13/2020 Due 0

Refer 2959 PLUNKETTS

E 100-41940-310 Other Professional Servi
5/8/2020

5/13/2020

Cash Payment
Invoice 6639847

Transaction Date Due 0

Refer 2960 COLLABORATIVE PLANNING LLC

E 100-41910-310 Other Professional Servi
5/11/2020

E 818-41910-310 Other Professional Servi
5/11/2020

E 818-41910-310 Other Professional Servi

Cash Payment
Invoice 2020-067
Cash Payment
Invoice 2020-068
Cash Payment

Invoice 2020-069
Cash Payment

5/11/2020
E 818-41910-310 Other Professional Servi

Invoice 2020-070
Cash Payment

5/11/2020
E 818-41910-310 Other Professional Servi

Invoice 2020-071
Cash Payment

5/11/2020
E 818-41910-310 Other Professional Servi

Invoice 2020-072
Cash Payment
Invoice 2020-073
Cash Payment
Invoice 2020-074
Cash Payment

5/11/2020

E 818-41910-310 Other Professional Servi
5/11/2020

E 818-41910-310 Other Professional Servi
5/11/2020

E 818-41910-310 Other Professional Servi

Invoice 2020-075
Transaction Date

5/11/2020

5/13/2020 Due 0

Refer 2961 MENARDS - BUFFALO

Cash Payment

Invoice 20947 5/8/2020

Transaction Date 5/13/2020 Due 0

Refer 2962 CLASSIC CLEANING COMPANY, LL

E 100-41940-310 Other Professional Servi
5/8/2020

5/13/2020

Cash Payment
Invoice 29750

Transaction Date Due 0

Refer 2963 WRIGHT COUNTY AUDITOR-TREA

E 100-42102-310 Other Professional Servi
5/1/2020

5/13/2020

Cash Payment
Invoice May 2020

Transaction Date Due 0

Refer
Cash Payment

2964 MacQueen Equipment
E 603-43000-221 Equipment Parts

Invoice P27133
Cash Payment

4/27/2020
E 603-43000-221 Equipment Parts

Invoice P27177 4/28/2020

Interior Polyester Paint Brushes

Cash 10100 Total
Ck# 035003 5/19/2020

General Pest Control
Cash 10100 Total

Ck# 002951E 5/19/2020

General Planning: April 2020

Fehn Companies - IUP Expansion: April 2020
Project 208263

JBW Holdings / RiverTown Villas - Final Plat:
April 2020

Project 208258

Mavco Inc / Mercantile Pass - Concept Plan:
April 2020

Project 208269

JP Brooks / Rivers Edge - Concept Plan: April
2020

Project 208271

Ben & Kristal Sneen / Riverside Estates -
Variance: April 2020

Project 208274
Fehn Companies - Lot Split: April 2020

Project 208272
K. Luedemann - CUP: April 2020

Project 208273
Ben & Kristal Sneen / Riverside Estates - Mult.
Escrows: April 2020

Project 208268

Cash 10100 Total

Ck# 034999 5/19/2020
E 100-41940-220 Repair/Maint Supply (GE 1x4 - 8' and 1x2 - 8' for Counter Screening

Cash 10100 Total

Cki# 034989 5/19/2020

City Hall Monthly Cleaning - May 2020

Cash 10100 Total

Ck# 035007 5/19/2020

WC Patrol Services - May 2020

Cash 10100 Total

Cki# 034998 5/19/2020

Sweeper: U-Joints, Adjusting Nuts, Oil Seals,
Roller Bearings, Piranha Segment, Pelican Pat

Sweeper: Oil Seal, Rtng Ring, Woodruff Key,
SB Output Shaft

05/14/20 1:45 PM
Page 4

$17.08

$101.87

$142.72

$142.72

$1,627.50

$498.75

$1,102.50

$157.50

$78.75

$446.25

$78.75

$157.50

$52.50

$4,200.00

$16.54

$16.54

$325.00

$325.00

$9,546.50

$9,546.50

$969.53

$81.65
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CITY OF HANOVER

Payments

Current Period: May 2020

Cash Payment E 603-43000-221 Equipment Parts Sweeper: Bearing Cups, Protection & Lock Caps
Invoice P27185 4/28/2020

Transaction Date 5/14/2020 Due 0 Cash 10100 Total
Refer 2965 MN EQUIPMENT Ck# 035000 5/19/2020

Cash Payment E 603-43000-221 Equipment Parts Sweeper: Disassembled the Water Pump and

Rebuilt, Cleaned Gasket Surface, Removed
Coolant Bypass Tube & Installed New O-Rings
Invoice R32821 4/29/2020

Transaction Date 5/14/2020 Due 0 Cash 10100 Total

Fund Summary

05/14/20 1:45 PM
Page 5

$89.19

$1,140.37

$461.88

$461.88

10100 Cash
818 MISC ESCROWS FUND $2,609.88
603 STORM WATER ENTERPRISE FUND $1,622.56
602 SEWER ENTERPRISE FUND $10,398.00
601 WATER ENTERPRISE FUND $5,750.00
100 GENERAL FUND $42,207.04
$62,587.48
Pre-Written Checks $62,587.48
Checks to be Generated by the Computer $0.00
Total $62,587.48
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10100 Cash
2942e
2943e
2948e
2949¢e
2950e
2951e
34987
34988
34989
34990
34991
34992
34993
34994
34995
34996
34997
34998
34999
35000
35001
35002
35003
35004
35005
35006
35007
35008

CITY OF HANOVER 05/14/20 1:45 PM

Page 1

*Check Summary Register©
Batch: 05-19-20 PAY

Name Check Date

XCEL ENERGY 5/19/2020
CITY OF ST. MICHAEL 5/19/2020
MILLER TRUCKING & LANDSCAP 5/19/2020
TEAM LABORATORY CHEMICAL 5/19/2020
BLUE TARP FINANCIAL 5/19/2020
Collaborative Planning LLC 5/19/2020
ASPEN MILLS 5/19/2020
CENTURY LINK 5/19/2020
CLASSIC CLEANING COMPANY, 5/19/2020
COMCAST 5/19/2020
COTTENS, INC. 5/19/2020
FINKEN WATER SOLUTIONS 5/19/2020
FS SOLUTIONS 5/19/2020
GUIDANCE POINT TECHNOLOGI 5/19/2020
HARDWARE HANK 5/19/2020
HENNEPIN COUNTY SHERIFF S 5/19/2020
JOINT POWERS WATER BOARD 5/19/2020
MacQueen Equipment 5/19/2020
MENARDS - BUFFALO 5/19/2020
MN EQUIPMENT 5/19/2020
MN PEIP 5/19/2020
Occup. Health Cntrs. Of MN PC 5/19/2020
PLUNKETTS 5/19/2020
SITE ONE LANDSCAPE SUPPLY 5/19/2020
VEOLIA WATER NORTH AMERIC 5/19/2020
VERIZON 5/19/2020
WRIGHT COUNTY AUDITOR-TRE 5/19/2020
WRIGHT COUNTY JOURNAL PR 5/19/2020

Total Checks

Check Amt

$2,044.68 Xcel Owned Street Lighting 04/03/2020 - 05/02
$5,136.00 SAC Fee - 11059 Lamont Avenue
$56.00 Plow Damaged Lawns: 4 yds of Pulverized Bla
$196.00 Ballfield: Terminator Il Weed Killer
$35.97 3/4 Drive 12 Point Socket
$4,200.00 General Planning: April 2020
$139.60 B. Gronsberg: Navy Pants, Embroidered Polo,
$42.57 Fire Station Landline - 04/28/2020 - 05/27/2020
$325.00 City Hall Monthly Cleaning - May 2020
$152.93 CH: Digital Voice & Internet - May 2020
$272.40 Zero Turn: Battery
$41.40 10 Gallons of Drinking Water
$88.78 DOT - B. Desens
$112.50 5/8/2020 Remote Service: Make Phone Adjust
$101.87 Synthetic Wet Mop Head
$21,092.00 HC Sheriff Patrol Services - 1st Quarter 2020
$2,001.00 WAC Fee - 11059 Lamont Avenue
$1,140.37 Sweeper: U-Joints, Adjusting Nuts, Oil Seals,
$16.54 1x4 - 8' and 1x2 - 8' for Counter Screening
$461.88 Sweeper: Disassembled the Water Pump and
$4,231.34 Medical & Dental Premiums - June 2020
$576.50 D. Dehmer: Firefighter Pre-Employment Evalua
$142.72 General Pest Control
$1,333.71 LESCO Prosecutor Pro Non Selective Liquid H
$9,011.00 Sewer Services - June 2020
$50.84 iPad Data Plan - 04/03/2020 - 05/02/2020
$9,546.50 WC Patrol Services - May 2020
$37.38 PHN: Sneen / Riverside Estates Variance

$62,587.48

FILTER: ((JAct Year]="2020' and [period] in (5))) and (Source in ('05-19-20 PAY"))
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Collaborative Planning, LLC
PO Box 251

Hamel, MN 55340
763-473-0569

INVOICE

BILLTO

City of Hanover

PO Box 278
Hanover, MN 55341

r 29

INVOICE # 2020-067
DATE 05/11/2020

Other payments and credits after 04/13/2020 through 05/10/2020

PROJECT
¥ General Planning |

DATE ACCOUNT SUMMARY

04/13/2020 Balance Forward

05/11/2020 Other invoices from this date
New charges (details below)
Total Amount Due

DATE

04/01/2020 Phone conference with Nick.
Emails with Nick re: zoning maps.

04/03/2020 Emails re: maps. Phone
conference with Brian. Review
packet.

04/06/2020 Phone conference with Brian re:
various. Emails re: meeting
questions. Phone conference
with Brian. Phone conference
with Scott. Prep for meeting.
Phone conference with Nick.
Phone conference with Brian.
Conference call with Bill's
Superette. Phone conference with
Brian.

04/07/2020 Review potential building permit,
email to applicant. Review
updated zoning map and future

ACTIVITY

City of
Hanover:Hanover
General
Planning:Hanover
General Planning

Billable Time
CMN

CMN

CMN

CMN

QTy

0:15

0:30

4:30

2:00

RATE

105.00

105.00

105.00

105.00

AMOUNT

$892.50
-892.50
0.00
1,627.50
$1,627.50

AMOUNT

26.25

52.50

472.50

210.00

14



DATE

04/08/2020

04/09/2020

04/10/2020

04/14/2020

04/17/2020

04/20/2020

04/21/2020

04/27/2020

04/28/2020

04/29/2020

04/30/2020

e¥ 100- 4\a10-3,p

land use map, phone conference
with Nick, email to Nick.

Review building permit, email to
Amy.

Review building permit, email to
Amy.

Phone conference with Amy,
review building permits.

Phone conference with
newspaper. Various emails re:
building permits.

Various with Amy re: building
permits, property owners.

Phone conference with Brian re:
various.

Phone conference with Amy
about building permits, PC
meeting. Review building permit,
email to Amy.

Prep for and attend Planning
Commission meeting.

Review swimming pool permit,
emails with Amy. Review building

permit for home, emails with Amy.

Phone conference with Amy.
Phone conference with Brian.
Phone conference with Brian.
Review River Inn potential
request.

Phone conference with Brian re:
Plantenburg.

Emails re: township lot split.
Phone conference with Brian.

P\am\mS < Zov\mo>

Ly Obnec Pros. Oves,

ACTIVITY

CMN
CMN
CMN

CMN

CMN
CMN

CMN

CMN

CMN

CMN
CMN

Subtotal:

SUBTOTAL - City
of
Hanover:Hanover
General
Planning:Hanover
General Planning

TOTAL OF NEW
CHARGES
BALANCE DUE

Qry

0:15

0:15

1:00

0:30

0:30

0:30

1:00

0:30

2:45

0:30

0:30

RATE

105.00

105.00

105.00

105.00

105.00

105.00

105.00

105.00

105.00

105.00

105.00

AMOUNT

26.25
26.25
105.00

52.50

52.50
52.50

105.00

52.50

288.75

52.50
52.50

1,627.50
1,627.50

1,627.50

~ $1,627.50 |
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Collaborative Planning, LLC

PO Box 251

Hamel, MN 55340

763-473-0569

INVOICE

BILL TO

City of Hanover

PO Box 278

Hanover, MN 55341

INVOICE # 2020-068
DATE 05/11/2020

PROJECT .
mwp 0] \—/um COM\)Q(\\&% - \\AP N\(nir\S E;(Pqns\“or\
DATE ACCOUNT SUMMARY AMOUNT
04/13/2020 Balance Forward $2,362.50
Other payments and credits after 04/13/2020 through 05/10/2020 -2,362.50
05/11/2020 Other invoices from this date 0.00
New charges (details below) 498.75
Total Amount Due $498.75
DATE ACTIVITY QTY RATE AMOUNT
04/06/2020 Phone conference with Scott. CMN 0:15 105.00 26.25
04/07/2020 Email to Jay. Phone conference CMN 0:45 105.00 78.75
with Brian. Edit LOC, email to
Gary/Scott. Various emails.
04/16/2020 Phone conference with Scott. CMN 1:00 105.00 105.00
Review IUP, various emails, draft
checklist.
04/17/2020 Email from Jackie. CMN 0:15 105.00 26.25
04/20/2020 Email from Gary, email to Jay. CMN 0:15 105.00 26.25
04/21/2020  Email from Jay. CMN 0:15 105.00 26.25
04/23/2020 Phone conference with Nick, email CMN 1:15 105.00 131.25
to Gary. Phone conference with
title company. Various emails re:
schedule, etc.
04/24/2020 Email to Gary. Phone conference CMN 0:15 105.00 26.25
with Amy. Various emails.
04/28/2020 Email from Brian. CMN 0:15 105.00 26.25
04/30/2020  Email from Brian re: land swap CMN 0:15 105.00 26.25
deeds.
¥ G419 e e s
€ % L{' \q 10 3 ) TOTAL OF NEW /498.75 _
CHARGES e

Mise. EserowsS
Ly P\Omnms & :Lor\mo)
Ly Other Prof. Swes,

?ro)m ¥ 20820L%
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Collaborative Planning, LLC

PO Box 251

Hamel, MN 55340

763-473-0569

INVOICE

BILLTO

City of Hanover

PO Box 278

Hanover, MN 55341

PROJECT

DATE
04/13/2020

05/11/2020

DATE
04/01/2020

04/02/2020

04/03/2020

04/06/2020
04/07/2020

ACCOUNT SUMMARY

Balance Forward

. bW Ho\c\inoS.; - Finad Plat

INVOICE # 2020-069

DATE 05/11/2020

Other payments and credits after 04/13/2020 through 05/10/2020

Other invoices from this date
New charges (details below)
Total Amount Due

Various emails. Phone conference
with Josh. Phone conference with
Nick. Email to Jay. Phone
conference with Nick. Email to
Todd, email from Josh re: retaining
walls. Emails re: LOC. Phone
conference with Brian. Calculating
escrows, draw amounts, various
emails.

Editing Development agreement,
draft memo, prepare for packet,
various emails. Emails re: escrow
balances. Email from Josh, phone
conference with Brian. Phone
conference with Josh. Phone
conference with Jay. Phone
conference with Nick. Phone
conference with Brian. Preparing
final plat extension, drafting
resolution, various emails.

Phone conference with Josh.
Prepare for council packet, email
to Brian.

Emails re: titte commitment.
Emails to Josh, phone conference

ACTIVITY

CMN

CMN

CMN

CMN
CMN

QTY
3:30

3:15

0:30

0:15
1:00

RATE
105.00

105.00

105.00

105.00
105.00

AMOUNT

$866.25
-866.25
0.00
1,102.50
$1,102.50

AMOUNT
367.50

341.25

52.50

26.25
105.00
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DATE

with Josh. Emails re: retaining
walls. Attend Council meeting.

04/08/2020 Phone conference with Josh.

04/09/2020 Phone conference with Nick.
Phone conference with Todd.
Phone conference with Nick.
Phone conference with Josh.
Phone conference with Brian.
Email to all.

E* $17-41910-310

Mise. Esceows

ACTIVITY QTY

CMN 0:30

CMN 1:30
TOTAL OF NEW
CHARGES

BALANCE DUE

Ly V\anm'ng o _Z«OY\\'Y\S

Ly Obher Prot. Sves.

RATE

105.00
105.00

AMOUNT

52.50
157.50

1,102.50
($1,10250

e ——

Pfo"y/c/*' * 20%25%
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Collaborative Planning, LLC

PO Box 251

Hamel, MN 55340

763-473-0569

INVOICE

BILL TO

City of Hanover

PO Box 278

Hanover, MN 55341

PROJECT

INVOICE # 2020-070
DATE 05/11/2020

— oneept Ylan
DATE ACCOUNT SUMMARY
04/13/2020 Balance Forward
Other payments and credits after 04/13/2020 through 05/10/2020
05/11/2020 Other invoices from this date
New charges (detalils below)
Total Amount Due
DATE ACTIVITY QTY RATE
04/01/2020 Various emails. CMN 0:15 105.00
04/03/2020  Email from Grant, review concept, CMN 0:45 105.00
phone conference with Brian.
04/14/2020 Review wetland information. CMN 0:15 105.00
04/16/2020 Phone conference with Nick. CMN 0:15 105.00
Phone conference with Scott.
TOTAL OF NEW
CHARGES

E® $13- 41910 - 310

Mise. Eserows

BALANCE DUE

?royc)r

L P\am\(n3°\‘ Z.mr\mg

L‘) O‘h\c( PM‘G . Svcs_

AMOUNT
$367.50
-367.50
0.00
157.50
$157.50

AMOUNT

26.25
78.75

( $157.50 )
e 2

208249
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Collaborative Planning, LLC
PO Box 251

Hamel, MN 55340
763-473-0569

INVOICE

BILL TO INVOICE # 2020-071

City of Hanover DATE 05/11/2020

PO Box 278
Hanover, MN 55341

PROJECT

wmiivemicgemn DV Hoosis - Conce(ﬂ Plan
DATE ACCOUNT SUMMARY AMOUNT
04/13/2020 Balance Forward $157.50
Other payments and credits after 04/13/2020 through 05/10/2020 -157.50
05/11/2020 Other invoices from this date 0.00
New charges (details below) 78.75
Total Amount Due $78.75
DATE ACTIVITY QrYy RATE AMOUNT
04/08/2020 Phone conference with Jason. CMN 0:15  105.00 26.25
04/09/2020 Various emails. CMN 0:15  105.00 26.25
04/12/2020 Update webpage, email to Amy. CMN 0:15 105.00 26.25
TOTAL OF NEW 78.75

CHARGES

BALANCE DUE

E¥ 1% 41910-%10

Mise. Escrows %)‘SM)( ¥ 20827

L P\W‘\"\W‘So\' 7—*’5“\“\0_5
Ly Onec Praf. Oves.
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Collaborative Planning, LLC

PO Box 251

Hamel, MN 55340

763-473-0569

INVOICE

BILL TO

City of Hanover

PO Box 278

Hanover, MN 55341

PROJECT

DATE
04/08/2020

04/10/2020
04/13/2020

04/14/2020

04/16/2020
04/20/2020
04/21/2020

04/23/2020
04/27/2020

04/30/2020

Various emails with Kristal. Review

documents.
Email re: application.

Draft public hearing notice, email
to newspaper.

Prepare mailer, emails with Amy.

Create website.
Email to DNR. Email to Nick.

Email re: engineering comments.

Draft memo, prepare for PC
packets. Phone conference with
Amy.

Email to Kristal re: PC packet.

Prep for and attend Planning
Commission meeting.

Draft resolution, update memo,
email to Brian.

EY 313-11910-310
Misc. EserowWs
Ly ?\aaniY\S“\’ Zﬂ“"“g

Ly Ovner Peot. Sves,

INVOICE # 2020-072
DATE 05/11/2020

ACTIVITY

CMN

CMN
CMN

CMN

CMN
CMN
CMN

No C
CMN

CMN

harge

QTY
0:30

0:15
0:15

0:45

0:15
0:15
1:00

0:15
0:30

0:30

BALANCE DUE

g Den & Aaste) Sren / Aiveside Estodes

RATE AMOUNT
105.00 52.50
105.00 26.25
105.00 26.25
105.00 78.75
105.00 26.25
105.00 26.25
105.00 105.00

0.00 0.00
105.00 52.50
105.00 52.50

[ $446.25
\\’f-b_-__ — B
&
Ve ()y;(‘)c A08274
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Collaborative Planning, LLC

PO Box 251

Hamel, MN 55340

763-473-0569

INVOICE

BILL TO

City of Hanover

PO Box 278

Hanover, MN 55341

PROJECT , -
g Kottke Land Swap
DATE ACCOUNT SUMMARY
03/10/2020 Balance Forward
05/11/2020 Other invoices from this date
New charges (details below)
Total Amount Due
DATE
04/16/2020 Phone conference with Scott,
phone conference with Brian.
Review swap.
04/23/2020 Phone conference with title

F;hr\ Compcmi ¢S

INVOICE # 2020-073
DATE 05/11/2020

Other payments and credits after 03/10/2020 through 05/10/2020

company.

£ ¥ 313-41210 -310
Misce. Escrows

= ‘?\Omnmg < Z,cv\mS
Ly Other Prot. Sves

ACTIVITY QTyY

CMN 0:30

CMN 0:15
TOTAL OF NEW
CHARGES

BALANCE DUE

RATE
105.00

105.00

AMOUNT

$105.00
-105.00
0.00
78.75
$78.75

AMOUNT
52.50

26.25

78.75

(;78.75
B e

Projeck * 203272
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Collaborative Planning, LLC

PO Box 251
Hamel, MN 55340
763-473-0569

INVOICE

BILL TO

City of Hanover

PO Box 278
Hanover, MN 55341

INVOICE # 2020-074
DATE 05/11/2020

Other payments and credits after 04/13/2020 through 05/10/2020

PROJECT S—
geekuedemann CUP

DATE ACCOUNT SUMMARY

04/13/2020 Balance Forward

05/11/2020 Other invoices from this date
New charges (details below)
Total Amount Due

DATE

04/01/2020 Phone conference with Brian.

04/13/2020 Review revised plans. Email to
Andrew.

04/23/2020 Email to Andrew.
04/24/2020 Email from Brian. Phone

conference with Brian and Andrew.

Email from Andrew.
04/28/2020 Various emails.

g¥ g18-1a0-210
Mise. Escrows
- P\anninSQ\' Z.O\m‘no)

L Obner Peot. Sves.

ACTIVITY QTY RATE
CMN 0:15  105.00
CMN 0:15  105.00
CMN 0:15  105.00
CMN 0:30  105.00
CMN 0:15  105.00

TOTAL OF NEW

CHARGES

BALANCE DUE

?c 0'56(‘/*

AMOUNT

$420.00
-420.00
0.00
157.50
$157.50

AMOUNT

26.25
26.25

26.25
52.50

( $157.50 )

¥ 208273
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Collaborative Planning, LLC
PO Box 251

Hamel, MN 55340
763-473-0569

INVOICE

BILL TO INVOICE # 2020-075
City of Hanover DATE 05/11/2020
PO Box 278

Hanover, MN 55341

PROJECT Es*a*z‘s'

/mﬁ_ _ 9&\ & Aevstal Sneen - MU\)(\“P\e, Escrow S
DATE ACCOUNT SUMMARY AMOUNT
04/13/2020 Balance Forward $105.00
Other payments and credits after 04/13/2020 through 05/10/2020 -105.00
05/11/2020 Other invoices from this date 0.00
New charges (details below) 52.50
Total Amount Due $52.50
DATE ACTIVITY QrtyY RATE AMOUNT
04/10/2020  Phone conference with Paul, email CMN 0:15  105.00 26.25
to Paul.
04/23/2020  Email to Paul re: driveways. CMN 0:15 105.00 26.25
TOTAL OF NEW 52 50
CHARGES
BALANCE DUE ( $52 50 '-]
£ ¥ 1g- a0 -3\0 L T

Misc. Eserows
> P\am\cns"\‘ 2—0“‘”\‘3

ek ¥ 2082F
Ly Ovnec Prof. Sves. Vrojex
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Collaborative Planning
Month: April 2020

Project Name:

General Planning

Fehn Companies - IUP Expansion

JBW Holdings / River Town Villas - Final Plat

JP Brooks / Rivers Edge - Concept Plan

Mavco Inc / Mercantile Pass - Concept Plan

Ben & Kristal Sneen / Riverside Estates - Variance
Fehn Companies - Lot Split

Kevin Luedemann - CUP

Ben & Kristal Sneen / Riverside Estates - Mult. Escrows

Amount:

W n

1,627.50
498.75
1,102.50
78.75
157.50
446.25
78.75
157.50
52.50

4,200.00
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CITY OF HANOVER

05/14/20 1:46 PM

Page 1
Cash Balances
May 2020
Begin GL Debits GL Credits

Fund Month Month Month Balance
100 GENERAL FUND $426,737.91 $375.00 $105,302.61 $321,810.30
107 FIRE DEPT DONATIONS FUND $26,237.47 $0.00 $0.00 $26,237.47
201 EDA SPECIAL REVENUE FUND $137,503.04 $0.00 $0.00 $137,503.04
205 EDA BUSINESS INCENTIVE FUND $78,322.49 $0.00 $0.00 $78,322.49
311 2008A GO CIP REFUNDING BOND $47,732.67 $0.00 $0.00 $47,732.67
312 2009A GO IMP REFUNDING BOND $15,414.65 $0.00 $0.00 $15,414.65
314 2011A GO IMP CROSSOVER REF BD $476,487.96 $0.00 $4,632.50 $471,855.46
315 2016A GO CIP BOND $17,390.08 $0.00 $0.00 $17,390.08
401 GENERAL CAPITAL PROJECTS $724,776.50 $0.00 $0.00 $724,776.50
402 PARKS CAPITAL PROJECTS $93,737.92 $0.00 $0.00 $93,737.92
403 FIRE DEPT CAPITAL FUND $359,706.65 $0.00 $0.00  $359,706.65
404 HISTORICAL CAPITAL PROJ FUND $0.00 $0.00 $0.00 $0.00
405 PARK DEDICATION FEE $118,443.56 $0.00 $0.00 $118,443.56
406 GAMBLING PROCEEDS $12,653.04 $0.00 $0.00 $12,653.04
407 TIF REDEV DIST #1 $8,751.97 $0.00 $0.00 $8,751.97
409 MAHLER PIT - 15TH ST IMP FUND $106,303.80 $0.00 $0.00 $106,303.80
411 FACILITIES CAPITAL PROJ FUND $0.00 $0.00 $0.00 $0.00
417 EQUIPMENT CAPITAL FUND $12,428.06 $0.00 $0.00 $12,428.06
418 STREET CAPITAL PROJ FUND $381,106.68 $0.00 $456.50 $380,650.18
601 WATER ENTERPRISE FUND $977,313.97 $0.00 $5,750.00 $971,563.97
602 SEWER ENTERPRISE FUND $427,328.33 $0.00 $10,398.00 $416,930.33
603 STORM WATER ENTERPRISE FUND $183,264.20 $0.00 $5,097.11 $178,167.09
611 WATER CAPITAL IMP FUND $218,565.29 $0.00 $0.00 $218,565.29
612 SEWER CAPITAL IMP FUND $2,154,558.89 $0.00 $0.00 $2,154,558.89
613 STORM WATER CAPITAL IMP FUND $688,876.82 $0.00 $688.77  $688,188.05
701 RIVER ROAD CEMETERY $36,081.74 $0.00 $0.00 $36,081.74
702 CSAH 19 CEMETERY $3,450.00 $0.00 $0.00 $3,450.00
811 EROSION CONTROL ESCROW FUND $46,123.53 $0.00 $0.00 $46,123.53
815 LANDSCAPE ESCROW FUND $46,000.00 $0.00 $0.00 $46,000.00
817 INFRASTRUCTURE ESCROW FUND $30,000.00 $0.00 $0.00 $30,000.00
818 MISC ESCROWS FUND $24,559.14 $0.00 $9,066.88 $15,492.26
820 BRIDGES TOWNHOMES ESC FUND $3,764.63 $0.00 $0.00 $3,764.63
823 CROW RVR HTS WEST 3RD / BACKES $16,620.35 $0.00 $1,714.50 $14,905.85
825 CROW RVR HTS FUT WEST PLAT/PUD $0.00 $0.00 $0.00 $0.00
826 CROW RVR HTS 4TH ADD FINL PLAT $0.00 $0.00 $0.00 $0.00
827 HANOVER COVE PRELIMINARY PLAT $0.00 $0.00 $0.00 $0.00
828 CROW RVR HTS 4TH DEVEL AGRMT $57,074.39 $0.00 $1,779.00 $55,295.39
900 INTEREST $63,614.02 $0.00 $0.00 $63,614.02

$8,020,929.75 $375.00 $144,885.87 $7,876,418.88

26



CITY OF HANOVER 05/14/20 1:47 PM

Page 1
Revenue Budget Report - General Fund °

Source
Alt May 2020 2020 YTD 2020 YTD %YTD
Code Account Descr 2020 Amt YTD Amt Budget Balance Budget

Fund 100 GENERAL FUND

TAXES R 100-31000 Property Taxes - General $0.00 $0.00 $1,010,873.00 $1,010,873.00 0.00%
TAXES R 100-31020 Property Taxes - Fire $0.00 $0.00 $104,404.00  $104,404.00 0.00%
TAXES R 100-31800 Franchise Fees $0.00 $3,598.19 $15,000.00 $11,401.81 23.99%
Source Alt Code TAXES $0.00 $3,598.19 $1,130,277.00 $1,126,678.81 0.32%
SERVICE R 100-34000 Charges for Services $0.00 $0.00 $0.00 $0.00 0.00%
SERVICE R 100-34101 City Hall Rent Revenue $0.00 $1,225.00 $11,000.00 $9,775.00 11.14%
SERVICE R 100-34107 Assessment Search Fees $0.00 $625.00 $600.00 -$25.00 104.17%
SERVICE R 100-34108 Administrative Fees $0.00 $1,800.00 $3,000.00 $1,200.00 60.00%
SERVICE R 100-34109 Copies/Faxes $0.00 $0.00 $50.00 $50.00 0.00%
SERVICE R 100-34206 Other Public Safety Charges $0.00 $610.00 $0.00 -$610.00 0.00%
SERVICE R 100-34207 Fire Protection Services $0.00 $0.00 $107,573.00  $107,573.00 0.00%
SERVICE R 100-34403 Recycling Rev/Reimb $0.00 $0.00 $6,000.00 $6,000.00 0.00%
SERVICE R 100-34780 Park Rental Fees $0.00 $0.00 $2,500.00 $2,500.00 0.00%
SERVICE R 100-34940 Cemetery Revenues $0.00 $0.00 $0.00 $0.00 0.00%
Source Alt Code SERVICE $0.00 $4,260.00 $130,723.00  $126,463.00 3.26%
MISC R 100-36100 Special Assessments $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-36200 Miscellaneous Revenues $0.00 $2,321.80 $100.00 -$2,221.80 2321.80%
MISC R 100-36210 Interest Earnings $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-36215 Investment Income/Loss $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-36230 Contributions and Donations $0.00 $917.54 $400.00 -$517.54  229.39%
MISC R 100-36235 Insurance Dividends $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-36250 Damage Deposits $0.00 $400.00 $9,000.00 $8,600.00 4.44%
MISC R 100-36260 Refunds or Reimbursements $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-36290 Sale of Vehicles/Equipment $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-39101 Sales of General Fixed Asset $0.00 $0.00 $0.00 $0.00 0.00%
MISC R 100-39203 Transfer from Other Fund $0.00 $0.00 $0.00 $0.00 0.00%
Source Alt Code MISC $0.00 $3,639.34 $9,500.00 $5,860.66 38.31%
LIC PERM R 100-32110 Alchoholic Beverages $0.00 $3,335.00 $6,870.00 $3,535.00 48.54%
LIC PERM R 100-32180 Other Bus. Licenses/Permits $0.00 $325.00 $1,000.00 $675.00 32.50%
LIC PERM R 100-32210 Building Permits $0.00 $37,919.22 $100,000.00 $62,080.78 37.92%
LIC PERM R 100-32240 Animal Licenses $0.00 $0.00 $0.00 $0.00 0.00%
LIC PERM R 100-32260 Solid Waste Hauler Licenses $0.00 $1,500.00 $1,500.00 $0.00  100.00%
LIC PERM R 100-32270 Rental Dwelling Licenses $0.00 $0.00 $1,000.00 $1,000.00 0.00%
LIC PERM R 100-32280 Other Non-Business Lic/Per $0.00 $0.00 $50.00 $50.00 0.00%
Source Alt Code LIC PERM $0.00 $43,079.22 $110,420.00 $67,340.78 39.01%
INTGOVT R 100-33400 State Grants and Aids $0.00 $4,000.00 $0.00 -$4,000.00 0.00%
INTGOVT R 100-33401 Local Government Aid $0.00 $0.00 $124,773.00  $124,773.00 0.00%
INTGOVT R 100-33410 MV Credit $0.00 $0.00 $1,000.00 $1,000.00 0.00%
INTGOVT R 100-33420 PERA Aid $0.00 $0.00 $339.00 $339.00 0.00%
INTGOVT R 100-33422 State Fire Aid $0.00 $0.00 $39,000.00 $39,000.00 0.00%
INTGOVT R 100-33426 State Police Aid $0.00 $0.00 $5,500.00 $5,500.00 0.00%
INTGOVT R 100-33610 County Grants/Aid for Roads $0.00 $0.00 $0.00 $0.00 0.00%
Source Alt Code INTGOVT $0.00 $4,000.00 $170,612.00  $166,612.00 2.34%
FINES R 100-35100 Court Fines $0.00 $1,102.55 $3,000.00 $1,897.45 36.75%
Source Alt Code FINES $0.00 $1,102.55 $3,000.00 $1,897.45 36.75%
Fund 100 GENERAL FUND $0.00 $59,679.30 $1,554,532.00 $1,494,852.70 3.84%
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$0.00 $59,679.30 $1,554,532.00 $1,494,852.70 3.84%
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Dept 2020 2020 2020 YTD 2020 YTD %YTD
Abbrev Account Descr Amt YTD Amt Budget Balance  Budget
Fund 100 GENERAL FUND
Dept 41110 Council
COUNCIL E 100-41110-111 Committee Wages/Mee $0.00 $120.75 $13,000.00 $12,879.25 0.93%
COUNCIL E 100-41110-122 FICA $0.00 $0.00 $806.00 $806.00 0.00%
COUNCIL E 100-41110-123 Medicare $0.00 $0.00 $189.00 $189.00 0.00%
COUNCIL E 100-41110-208 Training and Instructio $0.00 $550.00 $2,000.00 $1,450.00 27.50%
COUNCIL E 100-41110-306 Dues & Subscriptions $0.00 $4,237.68 $7,500.00 $3,262.32 56.50%
COUNCIL E 100-41110-331 Travel Expenses $0.00 $271.04 $2,000.00 $1,728.96 13.55%
COUNCIL E 100-41110-437 Other Miscellaneous $0.00 $428.72 $20,000.00 $19,571.28  2.14%
Dept 41110 Council $0.00 $5,608.19 $45,495.00 $39,886.81 12.33%
Dept 41330 Boards and Commissions
BRDCOMM  E 100-41330-111 Committee Wages/Mee $0.00 $0.00 $5,000.00 $5,000.00 0.00%
BRDCOMM  E 100-41330-208 Training and Instructio $0.00 $0.00 $500.00 $500.00 0.00%
BRDCOMM  E 100-41330-331 Travel Expenses $0.00 $0.00 $200.00 $200.00 0.00%
Dept 41330 Boards and Commissions $0.00 $0.00 $5,700.00 $5,700.00 0.00%
Dept 41400 City Administrator
CITYADM E 100-41400-101 Full-Time Employees R $6,307.70 $29,027.09 $78,668.00 $49,640.91 36.90%
CITYADM E 100-41400-121 PERA $473.08 $2,351.25 $5,900.00 $3,548.75 39.85%
CITYADM E 100-41400-122 FICA $388.88 $1,932.70 $4,877.00 $2,944.30 39.63%
CITYADM E 100-41400-123 Medicare $90.94 $451.98 $1,141.00 $689.02 39.61%
CITYADM E 100-41400-134 Employer Paid Life $53.02 $265.10 $674.00 $408.90 39.33%
CITYADM E 100-41400-151 Med/Dental Insurance $646.14 $3,230.70 $8,400.00 $5,169.30 38.46%
CITYADM E 100-41400-208 Training and Instructio $0.00 $725.00 $1,500.00 $775.00 48.33%
CITYADM E 100-41400-306 Dues & Subscriptions $0.00 $98.28 $200.00 $101.72 49.14%
Dept 41400 City Administrator $7,959.76 $38,082.10 $101,360.00 $63,277.90 37.57%
Dept 41410 Elections
ELECTION  E 100-41410-101 Full-Time Employees R $0.00 $1,424.50 $13,500.00 $12,075.50 10.55%
ELECTION E 100-41410-122 FICA $0.00 $100.77 $837.00 $736.23 12.04%
ELECTION E 100-41410-123 Medicare $0.00 $23.57 $196.00 $172.43 12.03%
ELECTION E 100-41410-200 Office Supplies (GENER $0.00 $3,303.35 $5,000.00 $1,696.65 66.07%
ELECTION  E 100-41410-310 Other Professional Servi $0.00 $201.00 $5,000.00 $4,799.00 4.02%
ELECTION E 100-41410-351 Legal Notices Publishin $0.00 $0.00 $200.00 $200.00 0.00%
ELECTION E 100-41410-400 Repairs & Maint Cont ( $0.00 $1,201.60 $1,200.00 -$1.60 100.13%
ELECTION  E 100-41410-437 Other Miscellaneous $201.00 $2,201.88 $0.00 -$2,201.88  0.00%
Dept 41410 Elections $201.00 $8,456.67 $25,933.00 $17,476.33 32.61%
Dept 41430 Clerical Staff
CLERICAL  E 100-41430-101 Full-Time Employees R $3,822.40  $17,728.55 $49,926.00 $32,197.45 35.51%
CLERICAL E 100-41430-121 PERA $286.68 $1,440.20 $3,744.00 $2,303.80 38.47%
CLERICAL E 100-41430-122 FICA $234.80 $1,179.62 $3,095.00 $1,915.38 38.11%
CLERICAL E 100-41430-123 Medicare $54.92 $275.90 $724.00 $448.10 38.11%
CLERICAL E 100-41430-134 Employer Paid Life $37.02 $185.10 $456.00 $270.90 40.59%
CLERICAL E 100-41430-142 Unemployment Benefit $0.00 $0.00 $0.00 $0.00 0.00%
CLERICAL E 100-41430-151 Med/Dental Insurance $646.14 $3,230.70 $8,400.00 $5,169.30 38.46%
CLERICAL E 100-41430-208 Training and Instructio $0.00 $0.00 $500.00 $500.00 0.00%
CLERICAL E 100-41430-306 Dues & Subscriptions $0.00 $22.50 $100.00 $77.50 22.50%
Dept 41430 Clerical Staff $5,081.96 $24,062.57 $66,945.00 $42,882.43 35.94%
Dept 41435 Staff Expenses
STAFFEXP E 100-41435-260 Uniforms $0.00 $0.00 $300.00 $300.00 0.00%
STAFFEXP E 100-41435-310 Other Professional Servi $57.78 $227.78 $500.00 $272.22 45.56%
STAFFEXP E 100-41435-331 Travel Expenses $0.00 $72.46 $2,000.00 $1,927.54

3.62%
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Dept 41435 Staff Expenses $57.78 $300.24 $2,800.00 $2,499.76 10.72%

Dept 41530 Accounting
ACCTING E 100-41530-101 Full-Time Employees R $4,434.16 $20,392.80 $57,920.00 $37,527.20 35.21%

ACCTING E 100-41530-121 PERA $332.56 $1,657.71 $4,344.00 $2,686.29 38.16%

ACCTING E 100-41530-122 FICA $274.92 $1,370.39 $3,591.00 $2,220.61 38.16%

ACCTING E 100-41530-123 Medicare $64.30 $320.51 $840.00 $519.49 38.16%

ACCTING E 100-41530-134 Employer Paid Life $42.26 $211.30 $527.00 $315.70 40.09%

ACCTING E 100-41530-151 Med/Dental Insurance $645.72 $3,228.60 $8,400.00 $5,171.40 38.44%

ACCTING E 100-41530-208 Training and Instructio $0.00 $0.00 $1,000.00 $1,000.00 0.00%

ACCTING E 100-41530-306 Dues & Subscriptions $0.00 $50.00 $250.00 $200.00 20.00%

ACCTING E 100-41530-310 Other Professional Servi $0.00 $0.00 $0.00 $0.00 0.00%
Dept 41530 Accounting $5,793.92 $27,231.31 $76,872.00 $49,640.69 35.42%
Dept 41540 Auditing

AUDITING  E 100-41540-301 Auditing and Acctg Serv ~ $18,000.00 $18,150.00 $22,000.00 $3,850.00 82.50%
Dept 41540 Auditing $18,000.00 $18,150.00 $22,000.00 $3,850.00 82.50%
Dept 41550 Assessing

ASSESS G E 100-41550-310 Other Professional Servi $0.00 $165.85 $23,000.00 $22,834.15 0.72%
Dept 41550 Assessing $0.00 $165.85 $23,000.00 $22,834.15 0.72%
Dept 41570 Purchasing

PURCHASE  E 100-41570-200 Office Supplies (GENER $475.38 $1,145.58 $3,500.00 $2,354.42 32.73%

PURCHASE  E 100-41570-205 Bank Fees $0.00 $9.00 $200.00 $191.00 4.50%

PURCHASE  E 100-41570-207 Computer Supplies $0.00 $1,520.50 $8,000.00 $6,479.50 19.01%

PURCHASE  E 100-41570-220 Repair/Maint Supply (G $176.05 $1,811.74 $4,500.00 $2,688.26 40.26%

PURCHASE  E 100-41570-322 Postage $0.00 -$4.91 $2,500.00 $2,504.91 -0.20%

PURCHASE  E 100-41570-570 Office Equip and Furnis $0.00 $0.00 $3,000.00 $3,000.00 0.00%
Dept 41570 Purchasing $651.43 $4,481.91 $21,700.00 $17,218.09 20.65%
Dept 41600 Computer

COMPUTER  E 100-41600-310 Other Professional Servi $1,076.36 $3,569.91 $6,000.00 $2,430.09 59.50%
Dept 41600 Computer $1,076.36 $3,569.91 $6,000.00 $2,430.09 59.50%
Dept 41610 City Attorney

CITYATNY  E 100-41610-304 Legal Fees $0.00 $2,089.33 $20,000.00 $17,910.67 10.45%
Dept 41610 City Attorney $0.00 $2,089.33 $20,000.00 $17,910.67 10.45%

Dept 41910 Planning and Zoning
PLANZONG E 100-41910-310 Other Professional Servi $1,627.50 $5,224.00 $20,000.00 $14,776.00 26.12%

Dept 41910 Planning and Zoning $1,627.50 $5,224.00 $20,000.00 $14,776.00 26.12%

Dept 41940 General Govt Buildings/Plant
GOVTBLDG  E 100-41940-210 Operating Supplies (GE $0.00 $0.00 $3,000.00 $3,000.00 0.00%
GOVTBLDG  E 100-41940-220 Repair/Maint Supply (G $44.86 $1,823.20 $6,000.00 $4,176.80 30.39%
GOVTBLDG  E 100-41940-306 Dues & Subscriptions $0.00 $775.00 $550.00 -$225.00 140.91%
GOVTBLDG E 100-41940-310 Other Professional Servi $467.72 $2,045.76 $7,500.00 $5,454.24 27.28%
GOVTBLDG E 100-41940-321 Telephone $346.90 $1,738.03 $6,400.00 $4,661.97 27.16%
GOVTBLDG  E 100-41940-325 Taxes $0.00 $272.25 $400.00 $127.75 68.06%
GOVTBLDG  E 100-41940-381 Electric Utilities $562.57 $1,940.83 $9,000.00 $7,059.17 21.56%
GOVTBLDG E 100-41940-383 Gas Utilities $226.09 $1,689.05 $5,000.00 $3,310.95 33.78%
GOVTBLDG  E 100-41940-384 Refuse/Garbage Dispos $270.19 $1,372.24 $3,000.00 $1,627.76 45.74%
GOVTBLDG E 100-41940-415 Other Equipment Renta $0.00 $0.00 $0.00 $0.00 0.00%
GOVTBLDG  E 100-41940-520 Buildings and Structure $45.90 $648.11 $4,000.00 $3,351.89 16.20%
GOVTBLDG  E 100-41940-560 Furniture and Fixtures $0.00 $0.00 $2,000.00 $2,000.00 0.00%
GOVTBLDG  E 100-41940-580 Other Equipment $0.00 $0.00 $0.00 $0.00 0.00%
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Dept 41940 General Govt Buildings/Plant $1,964.23 $12,304.47 $46,850.00 $34,545.53  26.26%
Dept 41950 Engineer

ENGINEER  E 100-41950-303 Engineering Fees $1,143.00 $4,845.50 $15,000.00 $10,154.50 32.30%
Dept 41950 Engineer $1,143.00 $4,845.50 $15,000.00 $10,154.50 32.30%
Dept 41960 Insurance

INSURANCE E 100-41960-150 Worker s Comp (GENE $0.00 $5,087.36 $13,000.00 $7,912.64 39.13%

INSURANCE E 100-41960-152 Worker s Comp Benefit $0.00 $0.00 $0.00 $0.00 0.00%

INSURANCE E 100-41960-361 General Liability Ins $0.00 $10,000.88 $25,000.00 $14,999.12 40.00%
Dept 41960 Insurance $0.00 $15,088.24 $38,000.00 $22,911.76  39.71%
Dept 41970 Legal Publications

LEGALPUB  E 100-41970-341 Employment $0.00 $494.80 $300.00 -$194.80 164.93%

LEGALPUB  E 100-41970-343 Other Advertising $0.00 $42.50 $200.00 $157.50 21.25%

LEGALPUB  E 100-41970-351 Legal Notices Publishin $0.00 $30.88 $2,000.00 $1,969.12  1.54%

LEGALPUB  E 100-41970-354 Recording Fees $0.00 $0.00 $250.00 $250.00 0.00%
Dept 41970 Legal Publications $0.00 $568.18 $2,750.00 $2,181.82 20.66%
Dept 42000 Public Safety (GENERAL)

PUBSAFTY  E 100-42000-437 Other Miscellaneous $0.00 $20.00 $0.00 -$20.00 0.00%
Dept 42000 Public Safety (GENERAL) $0.00 $20.00 $0.00 -$20.00  0.00%

Dept 42101 Hennepin County Sheriff
HCSHERIFF  E 100-42101-310 Other Professional Servi ~ $21,092.00 $21,092.00 $84,368.00 $63,276.00 25.00%
Dept 42101 Hennepin County Sheriff $21,092.00 $21,092.00 $84,368.00 $63,276.00 25.00%

Dept 42102 Wright County Sheriff
WCSHERIFF E 100-42102-310 Other Professional Servi $9,546.50 $47,732.50 $114,558.00 $66,825.50 41.67%

Dept 42102 Wright County Sheriff $9,546.50 $47,732.50 $114,558.00 $66,825.50 41.67%
Dept 42210 Fire Dept Administration
FIREADMIN E 100-42210-103 Part-Time Employees $0.00 -$1,814.39 $70,600.00 $72,414.39 -2.57%
FIREADMIN E 100-42210-122 FICA $0.00 $1,470.46 $4,377.00 $2,906.54 33.60%
FIREADMIN E 100-42210-123 Medicare $0.00 $343.92 $1,024.00 $680.08 33.59%
FIREADMIN E 100-42210-142 Unemployment Benefit $0.00 $0.00 $300.00 $300.00 0.00%
FIREADMIN E 100-42210-150 Worker s Comp (GENE $0.00 $3,466.24 $9,000.00 $5,533.76  38.51%
FIREADMIN E 100-42210-200 Office Supplies (GENER $0.00 $78.89 $350.00 $271.11 22.54%
FIREADMIN E 100-42210-305 Medical and Dental Fee $576.50 $576.50 $4,000.00 $3,423.50 14.41%
FIREADMIN E 100-42210-306 Dues & Subscriptions $312.00 $1,627.00 $1,000.00 -$627.00 162.70%
FIREADMIN E 100-42210-361 General Liability Ins $0.00 $1,512.05 $5,000.00 $3,487.95 30.24%
Dept 42210 Fire Dept Administration $888.50 $7,260.67 $95,651.00 $88,390.33 7.59%
Dept 42220 Fire Dept Equipment
FIREEQUIP  E 100-42220-221 Equipment Parts $0.00 $1,048.57 $11,500.00 $10,451.43  9.12%
FIREEQUIP  E 100-42220-228 Medical Supplies $0.00 $241.44 $1,500.00 $1,258.56 16.10%
FIREEQUIP  E 100-42220-240 Small Tools and Minor $28.97 $28.97 $1,000.00 $971.03  2.90%
FIREEQUIP  E 100-42220-260 Uniforms $139.60 $640.37 $28,500.00 $27,859.63 2.25%
FIREEQUIP  E 100-42220-580 Other Equipment $13.37 $43.94 $5,000.00 $4,956.06 0.88%
Dept 42220 Fire Dept Equipment $181.94 $2,003.29 $47,500.00 $45,496.71  4.22%
Dept 42240 Fire Dept Training
FIRETRNG  E 100-42240-208 Training and Instructio $0.00 $588.06 $7,500.00 $6,911.94 7.84%
FIRETRNG  E 100-42240-310 Other Professional Servi $31.00 $873.57 $3,380.00 $2,506.43 25.85%
FIRETRNG E 100-42240-331 Travel Expenses $0.00 $0.00 $1,500.00 $1,500.00 0.00%
Dept 42240 Fire Dept Training $31.00 $1,461.63 $12,380.00 $10,918.37 11.81%

Dept 42260 Fire Vehicles
FIREVEH E 100-42260-212 Motor Fuels $4.98 $321.67 $3,000.00 $2,678.33  10.8™%
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FIREVEH E 100-42260-220 Repair/Maint Supply (G $17.98 $1,382.06 $9,000.00 $7,617.94 15.36%

FIREVEH E 100-42260-240 Small Tools and Minor $0.00 $0.00 $1,000.00 $1,000.00 0.00%

FIREVEH E 100-42260-323 Radio Units $0.00 $37.00 $7,800.00 $7,763.00 0.47%
Dept 42260 Fire Vehicles $22.96 $1,740.73 $20,800.00 $19,059.27 8.37%
Dept 42280 Fire Stations and Bldgs

FIREBLDG  E 100-42280-215 Shop Supplies $0.00 $0.00 $800.00 $800.00  0.00%

FIREBLDG  E 100-42280-220 Repair/Maint Supply (G $41.40 $714.22 $7,500.00 $6,785.78  9.52%

FIREBLDG E 100-42280-321 Telephone $93.41 $412.21 $1,000.00 $587.79 41.22%

FIREBLDG  E 100-42280-325 Taxes $0.00 $0.00 $0.00 $0.00 0.00%

FIREBLDG  E 100-42280-381 Electric Utilities $271.28 $954.87 $4,500.00 $3,545.13  21.22%

FIREBLDG  E 100-42280-383 Gas Utilities $147.68 $1,210.50 $3,500.00 $2,289.50 34.59%

FIREBLDG  E 100-42280-520 Buildings and Structure $75.00 $75.00 $0.00 -$75.00  0.00%
Dept 42280 Fire Stations and Bldgs $628.77 $3,366.80 $17,300.00 $13,933.20 19.46%

Dept 42290 Fire Relief Association
FIRERELIEF E 100-42290-124 Fire Pension Contributio $4,000.00 $4,000.00 $39,000.00 $35,000.00 10.26%

FIRERELIEF E 100-42290-125 Other Retirement Contr $0.00 $0.00 $12,096.00 $12,096.00 0.00%

FIRERELIEF E 100-42290-301 Auditing and Acctg Serv $0.00 $0.00 $6,250.00 $6,250.00  0.00%
Dept 42290 Fire Relief Association $4,000.00 $4,000.00 $57,346.00 $53,346.00 6.98%
Dept 42401 Building Inspection Admin

INSPADMN  E 100-42401-310 Other Professional Servi $0.00 $10,109.67 $40,000.00 $29,890.33 25.27%
Dept 42401 Building Inspection Admin $0.00 $10,109.67 $40,000.00 $29,890.33 25.27%
Dept 42700 Animal Control

ANIMCTRL  E 100-42700-310 Other Professional Servi $0.00 $250.00 $1,000.00 $750.00 25.00%
Dept 42700 Animal Control $0.00 $250.00 $1,000.00 $750.00 25.00%
Dept 42800 Cemetery

CEMETERY  E 100-42800-310 Other Professional Servi $0.00 $0.00 $0.00 $0.00 0.00%
Dept 42800 Cemetery $0.00 $0.00 $0.00 $0.00 0.00%

Dept 43000 Public Works (GENERAL)
PUBWRKS  E 100-43000-101 Full-Time Employees R~ $10,338.12  $50,221.32  $146,116.00  $95,894.68 34.37%

PUBWRKS  E 100-43000-102 Full-Time Employees O $0.00 $0.00 $2,000.00 $2,000.00 0.00%
PUBWRKS  E 100-43000-103 Part-Time Employees $500.00 $963.22 $28,360.00 $27,396.78  3.40%
PUBWRKS E 100-43000-121 PERA $775.36 $4,097.27 $12,834.00 $8,736.73 31.93%
PUBWRKS E 100-43000-122 FICA $656.10 $3,421.05 $11,775.00 $8,353.95 29.05%
PUBWRKS  E 100-43000-123 Medicare $153.44 $800.10 $2,892.00 $2,091.90 27.67%
PUBWRKS E 100-43000-134 Employer Paid Life $99.86 $519.10 $1,548.00 $1,028.90 33.53%
PUBWRKS E 100-43000-142 Unemployment Benefit $0.00 $0.00 $0.00 $0.00 0.00%
PUBWRKS E 100-43000-151 Med/Dental Insurance $1,936.00 $10,163.84 $32,400.00 $22,236.16 31.37%
PUBWRKS E 100-43000-208 Training and Instructio -$375.00 $1,999.00 $3,500.00 $1,501.00 57.11%
PUBWRKS  E 100-43000-212 Motor Fuels $0.00 $2,410.13 $12,000.00 $9,589.87 20.08%
PUBWRKS  E 100-43000-215 Shop Supplies $216.84 $1,437.42 $7,500.00 $6,062.58 19.17%
PUBWRKS E 100-43000-220 Repair/Maint Supply (G $139.70 $2,062.91 $12,000.00 $9,937.09 17.19%
PUBWRKS E 100-43000-226 Sign Repair Materials $0.00 $65.90 $1,500.00 $1,434.10 4.39%
PUBWRKS  E 100-43000-240 Small Tools and Minor $107.01 $422.34 $10,000.00 $9,577.66  4.22%
PUBWRKS E 100-43000-260 Uniforms $0.00 $0.00 $3,000.00 $3,000.00 0.00%
PUBWRKS E 100-43000-310 Other Professional Servi $46.90 $3,818.10 $7,500.00 $3,681.90 50.91%
PUBWRKS  E 100-43000-321 Telephone $571.19 $2,122.78 $4,200.00 $2,077.22  50.54%
PUBWRKS E 100-43000-325 Taxes $0.00 $134.75 $200.00 $65.25 67.38%
PUBWRKS E 100-43000-381 Electric Utilities $362.76 $1,337.44 $4,000.00 $2,662.56 33.44%
PUBWRKS E 100-43000-383 Gas Utilities $311.73 $2,454.04 $7,000.00 $4,545.96 35.06%
PUBWRKS E 100-43000-520 Buildings and Structure $0.00 $555.14 $0.00 -$555.14  0.00%
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Dept 2020 2020 2020 YTD 2020 YTD %YTD

Abbrev Account Descr Amt YTD Amt Budget Balance  Budget
Dept 43000 Public Works (GENERAL) $15,840.01 $89,005.85 $310,325.00  $221,319.15 28.68%
Dept 43121 Paved Streets

PAVSTRTS  E 100-43121-224 Street Maint Materials $56.00 $3,955.70 $50,000.00 $46,044.30 7.91%
Dept 43121 Paved Streets $56.00 $3,955.70 $50,000.00 $46,044.30 7.91%
Dept 43122 Unpaved Streets

UNPAVSTS  E 100-43122-224 Street Maint Materials $0.00 $0.00 $15,000.00 $15,000.00 0.00%
Dept 43122 Unpaved Streets $0.00 $0.00 $15,000.00 $15,000.00 0.00%
Dept 43125 Ice & Snow Removal

SNOWREMO E 100-43125-224 Street Maint Materials $0.00 $6,385.20 $20,000.00 $13,614.80 31.93%
Dept 43125 Ice & Snow Removal $0.00 $6,385.20 $20,000.00 $13,614.80 31.93%
Dept 43160 Street Lighting

STLGHTG E 100-43160-381 Electric Utilities $2,153.65 $8,589.77 $25,000.00 $16,410.23 34.36%
Dept 43160 Street Lighting $2,153.65 $8,589.77 $25,000.00 $16,410.23 34.36%
Dept 43240 Waste (refuse) Disposal

REFDISPO  E 100-43240-384 Refuse/Garbage Dispos $0.00 $0.00 $3,000.00 $3,000.00 0.00%
Dept 43240 Waste (refuse) Disposal $0.00 $0.00 $3,000.00 $3,000.00 0.00%

Dept 43245 Recycling: Refuse
RECYCLING E 100-43245-384 Refuse/Garbage Dispos $3,562.00 $14,225.25 $44,000.00 $29,774.75 32.33%

Dept 43245 Recycling: Refuse $3,562.00 $14,225.25 $44,000.00 $29,774.75 32.33%
Dept 45186 Senior Center

SRCENTER  E 100-45186-437 Other Miscellaneous $0.00 $2,274.11 $9,100.00 $6,825.89 24.99%
Dept 45186 Senior Center $0.00 $2,274.11 $9,100.00 $6,825.89 24.99%
Dept 45200 Parks (GENERAL)

PARKS E 100-45200-212 Motor Fuels $0.00 $128.65 $2,000.00 $1,871.35 6.43%

PARKS E 100-45200-220 Repair/Maint Supply (G $1,726.77 $3,802.54 $6,000.00 $2,197.46 63.38%

PARKS E 100-45200-225 Landscaping Materials $0.00 $0.00 $8,000.00 $8,000.00 0.00%

PARKS E 100-45200-310 Other Professional Servi $0.00 $0.00 $0.00 $0.00 0.00%

PARKS E 100-45200-381 Electric Utilities $144.38 $521.39 $2,200.00 $1,678.61 23.70%

PARKS E 100-45200-400 Repairs & Maint Cont ( $0.00 $0.00 $0.00 $0.00 0.00%

PARKS E 100-45200-440 Programs $0.00 $0.00 $0.00 $0.00 0.00%

PARKS E 100-45200-580 Other Equipment $181.00 $181.00 $8,000.00 $7,819.00 2.26%
Dept 45200 Parks (GENERAL) $2,052.15 $4,633.58 $26,200.00 $21,566.42 17.69%
Dept 45500 Libraries (GENERAL)

LIBRARY E 100-45500-437 Other Miscellaneous $0.00 $4,655.41 $11,600.00 $6,944.59 40.13%
Dept 45500 Libraries (GENERAL) $0.00 $4,655.41 $11,600.00 $6,944.59  40.13%
Dept 48205 Damage Deposit Refunds

DMGDEPRF  E 100-48205-810 Refunds & Reimbursem $0.00 $1,600.00 $9,000.00 $7,400.00 17.78%
Dept 48205 Damage Deposit Refunds $0.00 $1,600.00 $9,000.00 $7,400.00 17.78%
Dept 49360 Transfers Out

TRNSFERS  E 100-49360-700 Transfers (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
Dept 49360 Transfers Out $0.00 $0.00 $0.00 $0.00 0.00%
Dept 49800 Transit (GENERAL)

TRANSIT E 100-49800-310 Other Professional Servi $0.00 $0.00 $0.00 $0.00 0.00%
Dept 49800 Transit (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%

Fund 100 GENERAL FUND $103,612.42  $404,590.63 $1,554,533.00 $1,149,942.37 26.03%
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Dept 2020 2020 2020 YTD 2020 YTD %YTD
Abbrev Account Descr Amt YTD Amt Budget Balance  Budget
$103,612.42  $404,590.63 $1,554,533.00 $1,149,942.37 26.03%
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CITY OF HANOVER
COUNTIES OF WRIGHT AND HENNEPIN
STATE OF MINNESOTA
RESOLUTION NO 05-19-20-50
APPROVING QUOTE FOR ROAD PATCHING
WHEREAS, four sections of roadway are in need of minor patch work; and
WHEREAS, staff received two quotes to complete the work; and

WHEREAS, DMJ Asphalt and Omann Contracting submitted quotes as attached.

NOW THEREFORE, BE IT RESOLVED that the City Council of the City of Hanover, Minnesota,
hereby approves the quote from DMJ Asphalt in the amount of $10,620.

Adopted by the City Council this 19" day of May, 2020.
APPROVED BY:

ATTEST: Chris Kauffman, Mayor

Brian Hagen, City Administrator
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A 3rd Generation Contractor

2392 Pioneer Trail

P.O. Box 299

Medina, MN 55340

763.478.6878 = FAX 763.478.2329

E-mail: dmj@dmjasphali.com ® Website: www.dmjasphalt.com

May 4, 2020

Mr. Jason Doboszenski
City of Hanover

11250 5t Street NE
Hanover, MN 55341

Dear Mr. Doboszenski,

Thank you for giving DMJ Asphalt Inc. the opportunity to bid on your asphalt project.
We respectfully submit the following proposal:

1242 Irvine Drive (approx. 198 s.v.):

1. Mill existing asphalt to a depth of one and one half (1 ¥2”) inches. Haul millings
off site and recycle.

2. Sweep and apply tack coat.

3. Paver to install a mat of Minnesota Department of Transportation Specification
SPWEA240B asphalt and compact to a depth of one and one half (1 ¥2”) inches.

11240 12t Street (approx. 125 s.y.):

1. Mill existing asphalt to a depth of one and one half (1 ¥2”) inches. Haul millings
off site and recycle.

2. Sweep and apply tack coat.

3. Paver to install a mat of Minnesota Department of Transportation Specification
SPWEA240B asphalt and compact to a depth of one and one half (1 ¥2”) inches.

12t Street & Rolling Oaks Dr. (approx. 146 s.y.):

1. Mill existing asphalt to a depth of one and one half (1 ¥2”) inches. Haul millings
off site and recycle.

2. Sweep and apply tack coat.

3. Paver to install a mat of Minnesota Department of Transportation Specification
SPWEA240B asphalt and compact to a depth of one and one half (1 ¥2”) inches.
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A 3rd Generation Contractor

2392 Pioneer Trail

P.O. Box 299

Medina, MN 55340

763.478.6878 = FAX 763.478.2329

E-mail: dmj@dmjasphali.com ® Website: www.dmjasphalt.com

14Th & Irvine (approx. 63 s.v.):

1. Mill existing asphalt to a depth of two (2”) inches. Haul millings off site and
recycle.

2. Sweep and apply tack coat.

3. Paver to install a mat of Minnesota Department of Transportation Specification
SPWEA240B asphalt and compact to a depth of two (2”) inches.

Total price furnished and installed, tax included for all four (4) areas is $10,620.00.

If you have any questions, need references or any additional information, please call
me at 763-478-6878.

Sincerely,

Dave Bechtold
DMJ Asphalt Inc.
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A 3rd Generation Contractor

2392 Pioneer Trail

P.O. Box 299

Medina, MN 55340

763.478.6878 = FAX 763.478.2329

E-mail: dmj@dmjasphali.com ® Website: www.dmjasphalt.com
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(Omann Contracting Companies)

6551 La Beaux Ave. NE
PO Box 120
Albertville, Mn. 55301

Phone # (763)-497-8259 Asphalt Paving / Concrete
Fax # (763)-497-8261 ) & Excavating
) ATT:  Jason

City of Hanover - Mill Patching I

Salesman

Job number | | Hanover , MN [Kelly Omann
14th & Irvine Dr - 64 SY - 2" Mill and Patch

Proposal |$1 1.450.00 12th & Irvine Dr - 125 SY - 1.5" Mill and Patch

1242 Irvine Dr - 198 SY - 1.5" Mill and Patch

Due to the volatile fuel prices, fuel surcharges may apply above and beyond lhis quole

This proposal may be rejected if not signed and returned within 15 days of date as listed below. 1 2th & RO”lng Oaks D[' = 1 51 SY & 1 _5" M"I and patch

Unless a standard contract agreement is issued

ACCEPTANCE OF PROPOSAL & GUARANTEE OF PAYMENT: The above prices, specifications and conditions are satisfactory and are hereby
accepted. | verify there are no current liens or judgments on above said property. You are authorized to do the work as specified. Payment will be
made as outlined per contract. In the event that a contract is not issued, payment will be due upon receipt of invoice.

Authorized Signature Signature Date

lease print
(p print) 39
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\ bergankov /___

Report on Matters Identified as a Result of
the Audit of the Financial Statements

Honorable Mayor, Members

of the City Council and Management
City of Hanover
Hanover, Minnesota

In planning and performing our audit of the financial statements of the governmental activities,
business-type activities, the aggregate discretely presented component unit(s), each major fund, and the
aggregate remaining fund information of the City of Hanover, Minnesota, as of and for the year ended
December 31, 2019, in accordance with auditing standards generally accepted in the United States of
America, we considered the City's internal control over financial reporting (internal control) as a basis
for designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we do not express an opinion on the
effectiveness of the City's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that
have not been identified. In addition, because of inherent limitations in internal control, including the
possibility of management override of controls, misstatements due to error, or fraud may occur and not
be detected by such controls. However, as discussed below, we identified a certain deficiency in internal
control that we consider to be a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control over financial reporting, such that there is a reasonable
possibility that a material misstatement of the City's financial statements will not be prevented, or
detected and corrected, on a timely basis. A reasonable possibility exists when the likelihood of an event
occurring is either reasonably possible or probable as defined as follows:

e Reasonably possible. The chance of the future event or events occurring is more than remote but
less than likely.

e Probable. The future event or events are likely to occur.

We did not identify any deficiencies in internal control that we consider to be material weakness.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. The significant deficiency identified is stated within this letter.

The accompanying memorandum also includes financial analysis provided as a basis for discussion. The
matters discussed herein were considered by us during our audit and they do not modify the opinion
expressed in our Independent Auditor's Report dated May 11, 2020, on such statements.

This communication is intended solely for the information and use of the Members of the City Council
and management and others within the City and state oversight agencies and is not intended to be, and
should not be, used by anyone other than these specified parties.

Perge v, L.

St. Cloud, Minnesota
May 11, 2020
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City of Hanover
Significant Deficiency

Lack of Segregation of Accounting Duties

The City had a lack of segregation of accounting duties due to a limited number of office employees. In
order to have appropriate segregation of accounting duties, the performance of the following duties
would need to be completed by a different employee: initiation and authorization of transactions,
recording and processing of transactions, reconciliation and reporting of transactions, and financial
information and custody of assets.

Management and the members of the City Council are aware of this condition and have taken certain
steps to compensate for the lack of segregation, but due to the number of staff needed to properly
segregate all of the accounting duties, the costs of obtaining desirable segregation of accounting duties
can often exceed benefits which could be derived. However, management and the City Council must
remain aware of this situation and should continually monitor the accounting system, including changes
that occur.
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City of Hanover
Required Communication

We have audited the financial statements of the governmental activities, business-type activities, the
aggregate discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City as of and for the year ended December 31, 2019. Professional standards require
that we advise you of the following matters related to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our engagement letter, our responsibility, as described by professional standards, is
to form and express opinions about whether the financial statements prepared by management with your
oversight are presented fairly, in all material respects, in accordance with accounting principles
generally accepted in the United States of America. Our audit of the financial statements does not
relieve you or management of its respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain
reasonable, rather than absolute, assurance about whether the financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the City's internal control over financial
reporting. Accordingly, as part of our audit, we considered the internal control of the City solely for the
purpose of determining our audit procedures and not to provide any assurance concerning such internal
control.

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgement, relevant to your responsibilities in overseeing the financial reporting process.
However, we are not required to design procedures for the purpose of identifying other matters to
communicate to you.

Generally accepted accounting principles provide for certain required supplementary information (RSI)
to supplement the basic financial statements. Our responsibility with respect to the RSI, which
supplements the basic audit financial statements, is to apply certain limited procedures in accordance
with generally accepted auditing standards. However, the RSI was not audited and, because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance,
we do not express an opinion or provide any assurance on the RSI.

Our responsibility for the supplementary information accompanying the financial statements, as
described by professional standards, is to evaluate the presentation of the supplementary information in
relation to the financial statements as a whole and to report on whether the supplementary information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Our Responsibility in Relation to Government Auditing Standards

As communicated in our engagement letter, part of obtaining reasonable assurance about whether the
financial statements are free of material misstatement, we performed tests of the City's compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
the objective of our tests was not to provide an opinion on compliance with such provisions.
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City of Hanover
Required Communication

Planned Scope and Timing of the Audit
We conducted our audit consistent with the planned scope and timing we previously communicated to
you.

Compliance with All Ethics Requirements Regarding Independence
The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied
with all relevant ethical requirements regarding independence.

Quialitative Aspects of Significant Accounting Practices

Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the
significant accounting policies adopted by the City is included in the notes to financial statements. There
have been no initial selection of accounting policies and no changes to significant accounting policies or
their application during 2019. No matters have come to our attention that would require us, under
professional standards, to inform you about (1) the methods used to account for significant unusual
transactions and (2) the effect of significant accounting policies in controversial or emerging areas for
which there is a lack of authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's current judgements. Those judgements are normally based on knowledge and
experience about past and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial statements and because
of the possibility that future events affecting them may differ markedly from management's current
judgements. The most sensitive estimates affecting the financial statements were:

Depreciation — The Cityis currently depreciating its capital assets over their estimated useful
lives, as determined by management, using the straight-line method.

Expense Allocation — Certain expenses are allocated to programs based on an estimate of the
benefit to that particular program. Examples are salaries, benefits, and supplies.

Net Pension Liability, Deferred Outflows of Resources Related to Pensions and Deferred Inflows
of Resources Related to Pensions — These balances are based on an allocation by the pension
plans using estimates based on contributions.

We evaluated the key factors and assumptions used to develop the accounting estimates and determined
that they are reasonable in relation to the financial statements taken as a whole.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive
because of their significance to financial statement users. The financial statement disclosures are neutral,
consistent, and clear.
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City of Hanover
Required Communication

Significant Difficulties Encountered during the Audit
We encountered no significant difficulties in dealing with management relating to the performance of
the audit.

Uncorrected and Corrected Misstatements

For the purposes of this communication, professional standards require us to accumulate all known
and likely misstatements identified during the audit, other than those that we believe are trivial, and
communicate them to the appropriate level of management. Further, professional standards require
us to also communicate the effects of uncorrected misstatements related to prior periods on the
relevant classes of transactions, account balances or disclosures, and the financial statements as a
whole. Management has corrected all such misstatements.

In addition, professional standards require us to communicate to you all material, corrected
misstatements that were brought to the attention of management as a result of our audit procedures.
None of the misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to the City's financial statements or the auditor's report.
No such disagreements arose during the course of our audit.

Representations Requested from Management
We have requested certain written representations from management, which are included in the
management representation letter.

Management's Consultations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management has informed us that, and to our knowledge, there were no
consultations with other accountants regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the City, we generally discuss a variety of
matters, including the application of accounting principles and auditing standards, operating conditions
affecting the City, and operating plans and strategies that may affect the risks of material misstatement.
None of the matters discussed resulted in a condition to our retention as the City's auditor.

Other Information in Documents Containing Audited Financial Statements

We applied certain limited procedures to the RSI that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.
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City of Hanover
Required Communication

Other Information in Documents Containing Audited Financial Statements (Continued)

With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content and methods of preparing the
information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the prior
period, and the information is appropriate and complete in relation to our audit of the financial
statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.
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City of Hanover
Financial Analysis

The following pages provide graphic representation of select data pertaining to the financial position and
operations of the City for the past five years. Our analysis of each graph is presented to provide a basis
for discussion of past performance and how implementing certain changes may enhance future
performance. We suggest you view each graph and document if our analysis is consistent with yours. A
subsequent discussion of this information should be useful for planning purposes.

GENERAL FUND

At year-end, fund balance decreased by approximately $50,000. Fund balance represented 51.3%, or just
over six months' worth of expenditures at 2020 budgeted levels. The Office of the State Auditor
recommends a level of between four and six months, or 35% to 50% of annual expenditures.

It is the City's policy that the City will maintain unassigned fund balance in a range equal to 35% to 55%
of the General Fund operating expenditures. At December 31, 2019, unassigned fund balance was equal
to 50% of operating expenditures.

Details of operations are explained further on the following pages.

General Fund Operating Analysis
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City of Hanover
Financial Analysis

GENERAL FUND REVENUES

This graph presents the sources of revenue for the past five years. The main source of revenue has
consistently remained property taxes, which represented 66% of total revenues for year 2015, and has
stayed consistent at approximately 70% in 2019. In total, General Fund revenues increased $85,821,
from $1,527,742 in 2018, to $1,613,563 in 2019. The largest variance occurred in taxes and assessments,
which increased $105,717 due to an increase in the levy. Charges for services decreased $15,827, due to
a decrease in fire protection services as the City allocated a portion of these revenues to another fund.
Other revenues stay consistent with the prior year.

| General Fund Revenues
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City of Hanover
Financial Analysis

GENERAL FUND EXPENDITURES

The graph below shows General Fund expenditures by function for each of the last five years. As
revenues increased 5.6% in 2019, expenditures increased 1.3%, or $17,868 from $1,368,161 to
$1,386,029. The majority of the increase occurred in public works, which increased $39,572 or 10.5%
from 2018 to 2019, due primarily to the annual chip seal project, which was more significant than in
prior years. Public safety decreased $31,111, or 7.0%. This decrease was due to a decrease in part-time
employee wages as there were fewer fire calls than in the prior year.

| General Fund Expenditures
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B Capital Outlay $42,578 $71,096 $65,687 $51,788 $55,426
OPark and Recreation 31,241 34,297 33,463 34,654 35,008
B Public Works 341,882 325,924 318,128 377,649 417,221
B Public Safety 383,545 389,886 406,390 445,308 414,197
B General Government 440,868 461,571 441,044 458,762 464,177

The general government function accounted for the largest portion of the General Fund expenditures at
33.5%. General government expenditures consist of disbursements related to the general operations of
the City, including office employees' salaries and supplies, planning and zoning, accounting and
auditing, and legal and engineering fees. Public works accounted for the second largest portion of the
General Fund disbursements at 30.1% and consists primarily of street maintenance expenditures. Public
safety accounted for the third largest portion of the General Fund disbursements at 29.9%. This function
consists of police, fire, and building inspection expenditures.
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City of Hanover
Financial Analysis

GENERAL FUND BUDGET AND ACTUAL

The City had a balanced budget in 2019 in the General Fund, with revenues equaling expenditures.

Revenues were over budget in 2019, with a variance of $58,909, or 3.8%. The largest variances were in
charges for services and other revenues, which were over budget by $25,580 and $20,904, respectively.
These variances were primarily due to conservative budgeting. The remaining revenue categories were

on budget.

In total, the General Fund expenditures were under budget by 10.8%, or $168,625. The largest variance
was in public safety, which was under budget by $69,827. This variance was due to wages being under
budget due to fewer fire calls. Repairs and maintenance costs in public safety were also under budget.
Public works was under budget $62,512, due to the chip seal project coming in less than anticipated and

not amending the budget during the year.

1,136,237 1135651  $ (586)
112,920 113,907 987
163,092 178,398 15,306
134,905 160,485 25,580

3,000 3,668 668
- (3,950) (3,950)
4,500 25,404 20,904

1,554,654 1,613,563 58,909
522,561 495,264 (27,297)
493,820 423,993 (69,827)
481,373 418,861 (62,512)
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City of Hanover
Financial Analysis

TAX CAPACITY, LEVY, AND RATES
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The chart above graphs the tax capacity, certified tax levy, and City tax rate for 2015 through 2019. The
tax capacity is based on total tax capacity, prior to adjustments for captured Tax Increment Financing
(TIF) and fiscal disparities. The certified tax levy amount is also prior to fiscal disparity adjustments.

Comparing 2015 through 2019, the City's tax capacity increased $1,001,514, or 38.0%. This increase is
attributable to valuation changes. The City's certified levy over this same time frame increased
$338,041, or 25.8%.

This graph provides a simplified viewpoint of the amounts. More information can be obtained from
Wright County, Hennepin County, and the League of Minnesota Cities Property Tax Data Tables for
2012-2019 (www.Imnc.org).
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WATER FUND

City of Hanover
Financial Analysis

Since 1999, the City has been responsible for the distribution of water and the Joint Powers Board is
responsible for the supply of water. The graphs below and on the next page show the results of the
Water and Sewer Funds for the past five years.

In 2019, the Water Fund had an operating loss of $39,245. This was a decrease from 2018, which had an
operating loss of $4,361. This was a result of operating revenues decreasing $14,300 due to a decrease in
consumption while operating expenses increased $20,584 due to an increase in costs for supplies,

materials, and professional services. The Water Fund had an unrestricted net position of $982,026 at
December 31, 2019.
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City of Hanover
Financial Analysis

SEWER FUND

For all of the years shown, the City's Sewer Fund had operating losses; however, excluding depreciation,
the Fund was able to cover all of its operating costs and cash flow positively from operations. The Sewer
Fund saw an increase in operating revenues and operating expenses in 2019. The Sewer Fund had an
unrestricted net position of $329,370 at December 31, 2019.
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STORM WATER FUND

City of Hanover
Financial Analysis

The Storm Water Enterprise Fund was established in 2009. In 2010, the City initiated a charge for storm
water services for residents. With depreciation factored in, the fund has consistently posted operating

losses, but has cash flowed positively from operations and built an unrestricted net position of 172,195

over its time in operation. Operating, revenues, and expenses stayed relatively consistent with the prior
year, increasing only $3,771 and $1,230, respectively.
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City of Hanover
Emerging Issue

Executive Summary

The following is an executive summary of financial and business related updates to assist you in staying
current on emerging issues in accounting and finance. This summary will give you a preview of the new
standards that have been recently issued and what is on the horizon for the near future. The most recent
and significant update includes:

e Accounting Standard Update — GASB Statement No. 87 — Leases — GASB has issued GASB
Statement No. 87 relating to accounting and financial reporting for leases. This new statement
establishes a single model for lease accounting based on the principle that leases are financing of
the right to use an underlying asset.

The following is an extensive summary of the current update. As your continued business partner, we
are committed to keeping you informed of new and emerging issues. We are happy to discuss these
issues with you further and their applicability to your City.

ACCOUNTING STANDARD UPDATE - GASB STATEMENT NO. 87 — LEASES

The objective of this Statement is to better meet the information needs of financial statement users by
improving accounting and financial reporting for leases by governments. This Statement increases the
usefulness of governments' financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a
single model for lease accounting based on the foundational principle that leases are financings of the
right to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability
and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources, thereby enhancing the relevance and consistency of information about
governments' leasing activities.

A lease is defined as a contract that conveys control of the right to use another entity's nonfinancial asset
(the underlying asset) as specified in the contract for a period of time in an exchange or exchange-like
transaction. Examples of nonfinancial assets include buildings, land, vehicles, and equipment. Any
contract that meets this definition should be accounted for under the leases guidance, unless specifically
excluded in this Statement.

A short-term lease is defined as a lease that, at the commencement of the lease term, has a maximum
possible term under the lease contract of 12 months (or less), including any options to extend, regardless
of their probability of being exercised. Lessees and lessors should recognize short-term lease payments
as outflows of resources or inflows of resources, respectively, based on the payment provisions of the
lease contract.
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City of Hanover
Emerging Issue

ACCOUNTING STANDARD UPDATE — GASB STATEMENT NO. 87 — LEASES
(CONTINUED)

A lessee should recognize a lease liability and a lease asset at the commencement of the lease term,
unless the lease is a short-term lease or it transfers ownership of the underlying asset. The lease liability
should be measured at the present value of payments expected to be made during the lease term (less any
lease incentives). The lease asset should be measured at the amount of the initial measurement of the
lease liability, plus any payments made to the lessor at or before the commencement of the lease term
and certain direct costs. A lessee should reduce the lease liability as payments are made and recognize
an outflow of resources (for example, expense) for interest on the liability. The lessee should amortize
the lease asset in a systematic and rational manner over the shorter of the lease term or the useful life of
the underlying asset. The notes to financial statements should include a description of leasing
arrangements, the amount of lease assets recognized, and a schedule of future lease payments to be
made.

A lessor should recognize a lease receivable and a deferred inflow of resources at the commencement of
the lease term, with certain exceptions for leases of assets held as investments, certain regulated leases,
short-term leases, and leases that transfer ownership of the underlying asset. A lessor should not
derecognize the asset underlying the lease. The lease receivable should be measured at the present value
of lease payments expected to be received during the lease term. The deferred inflow of resources
should be measured at the value of the lease receivable plus any payments received at or before the
commencement of the lease term that relate to future periods. A lessor should recognize interest revenue
on the lease receivable and an inflow of resources (for example, revenue) from the deferred inflows of
resources in a systematic and rational manner over the term of the lease. The notes to financial
statements should include a description of leasing arrangements and the total amount of inflows of
resources recognized from leases.

GASB Statement No. 87 is effective for reporting periods beginning after December 15, 2019. Earlier
application is encouraged.

Information provided above was obtained from www.gasb.org.
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\ bergankov /________

Independent Auditor’s Report

Honorable Mayor and Members
of the City Council

City of Hanover

Hanover, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Hanover, Minnesota, as of and for the year ended December 31, 2019, and the
related notes to financial statements, which collectively comprise the City's basic financial statements as
listed in the Table of Contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the City's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the City's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinions.
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Basis for Qualified Opinion

The City has not adopted the provisions of the Governmental Accounting Standards Board (GASB)
Statement No. 68, Accounting, and Financial Reporting for Pensions as it relates to the Hanover Fire
Relief Association pension plan. Accounting principles generally accepted in the United States of
America require the recognition of net pension assets or liabilities, deferred outflows of resources,
deferred inflows of resources, and pension expense for pension plans that meet certain criteria. The
Hanover Fire Relief Association pension plan meets the criteria to be reported in the Governmental
Activities of the City. The amount by which this departure would affect the assets, liabilities, deferred
outflows of resources, deferred inflows of resources, net position, and change in net position of the
Governmental Activities has not been determined.

Qualified Opinions

In our opinion, except for the possible effects of the matter discussed in the Basis for Qualified Opinion
paragraph, the financial statements referred to in the first paragraph present fairly, in all material
respects, the respective financial position of the governmental activities of the City of Hanover,
Minnesota, as of December 31, 2019, and the respective changes in the financial position for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the respective financial position of the business-type activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of the City of Hanover,
Minnesota, as of December 31, 2019, and the respective changes in the financial position and, where
applicable, cash flows thereof and the budgetary comparison for the General Fund for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Implementation of GASB 84

As discussed in Note 13 to the financial statements, the City has adopted new accounting guidance,
Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary Activities. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis which follows this report letter and Required Supplementary Information as
listed in the Table of Contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the GASB who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the Required Supplementary Information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.
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Other Matters (Continued)
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Hanover's basic financial statements. The combining and individual
fund financial statements/schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The combining and individual fund financial statements/schedules are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual fund financial statements/schedules are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 11, 2020,
on our consideration of the City of Hanover's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the City of
Hanover's internal control over financial reporting and compliance.

Poree v, LA

St. Cloud, Minnesota
May 11, 2020
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Management's Discussion and Analysis
December 31, 2019

As management of the City of Hanover (the "City"), we offer readers of the City's financial statements
this narrative overview and analysis of the financial activities of the City for the year ended
December 31, 2019.

FINANCIAL HIGHLIGHTS

e The assets and deferred outflows of resources of the City exceeded its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $20,600,029 (net position). Of
this amount, $3,684,932 (unrestricted net position) may be used to meet the City's ongoing
obligations to citizens and creditors.

e The City's total net position increased by $342,903.

e As of the close of the current year, the City's governmental funds reported combined ending fund
balances of $3,435,830, an increase of $481,588 in comparison with the prior year.
Approximately 20% of this total amount, $699,592 is available in the General Fund for spending
at the City's discretion (unassigned fund balance).

e At the end of the current year, unassigned fund balance for the General Fund was $699,592, or
approximately 50%, of 2019 expenditures, excluding transfers.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City's basic financial
statements. The City's basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to financial statements. This report also
contains other supplemental information in addition to the basic financial statements themselves.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad overview of the
City's finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the City's assets and deferred outflows of
resources, and liabilities and deferred inflows of resources, with the difference between them reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the City is improving or deteriorating.

The Statement of Activities presents information showing how the City's net position changed during the
most recent year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this Statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation leave).
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City of Hanover
Management's Discussion and Analysis

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

Both of the government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user fees and charges (business-
type activities). The governmental activities of the City include general government, public safety,
public works, parks and recreation and economic development. The business-type activities of the City
include water, sewer, and storm water operations.

The government-wide financial statements include not only the City itself (known as the primary
government), but also an Economic Development Authority (EDA) for which the City is financially
accountable. Financial information for this component unit is discretely presented in the financial
information presented for the primary government.

The government-wide financial statements can be found on pages 18 and 19 of this report.
FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of
the funds of the City can be divided into three categories: governmental funds, proprietary funds, and
fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the year. Such
information may be useful in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact by the government's near-term financing
decisions. Both the Governmental Fund Balance Sheet and the Governmental Fund Statement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains 16 individual governmental funds. Information is presented separately in the
governmental fund Balance Sheet and in the governmental fund Statement of Revenues, Expenditures,
and Changes in Fund Balances for the General, G.O. Crossover Refunding Bonds of 2011A, and
Developer Escrow Funds. Other governmental funds are combined into a single, aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the
form of combining statements elsewhere in this report.
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City of Hanover
Management's Discussion and Analysis

FUND FINANCIAL STATEMENTS (CONTINUED)

Governmental Funds (Continued)
The City adopts an annual appropriated budget for its General Fund. A budgetary comparison statement
has been provided for the General Fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 20 to 24 of this report.

Proprietary Fund

The City maintains one type of proprietary fund. Enterprise funds are used to report the same functions
presented as business-type activities in the government—wide financial statements. The City uses
enterprise funds to account for its water, sewer and storm water operations.

The proprietary fund provides the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate information
for the Water, Sewer, and Storm Water Funds, all of which are considered to be major funds of the City.

The basic proprietary fund financial statements can be found on pages 25 to 27 of this report.
GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the City, assets and deferred outflows or resources exceeded liabilities and
deferred inflows of resources by $20,600,029 at the close of the most recent year.

A significant portion of the City's net position (62%) reflects its investment in capital assets (e.g., land,
buildings, machinery, and equipment); less any related debt used to acquire those assets that is still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets
are not available for future spending. Although the City's investment in its capital assets is reported net
of related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.
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City of Hanover
Management's Discussion and Analysis

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Assets
Current and other assets
Capital assets

Total assets
Deferred Outflows of Resources
Liabilities
Long-term liabilities outstanding
Other liabilities

Total liabilities

Deferred Inflows of Resources

Net Position
Net investment in
capital assets
Restricted
Unrestricted

Total net position

Governmental Activities Business-Type Transactions Total

2019 2018 2019 2018 2019 2018
$ 3878548 $ 3,218,107 $ 4683572 $ 4,272,125 $ 8562120 $ 7,490,232

7,982,423 8,527,859 6,658,600 6,944,886 14,641,023 15,472,745
$ 11,860,971  $ 11,745,966 $ 11,342,172  $ 11,217,011 $ 23,203,143  $ 22,962,977
$ 36,527 $ 59,763 $ -3 $ 36,527 % 59,763
$ 1,860,994 $ 2,109,411 $ -3 95,000 $ 1,860,994 $ 2,204,411

630,628 397,528 104,045 104,251 734,673 501,779
$ 2491622 $ 2,506,939 $ 104,045 $ 199,251 $ 2595667 $ 2,706,190
$ 43974  $ 59,424 $ -3 $ 43974  $ 59,424
$ 6,142,423 $ 6,442,859 $ 6,563,600 $ 6,747,836 $ 12,706,023  $ 13,190,745

1,018,138 872,164 3,190,936 2,928,932 4,209,074 3,801,096

2,201,341 1,924,343 1,483,591 1,340,942 3,684,932 3,265,285
$ 9,361,902 $ 9,239,366 $ 11,238,127  $ 11,017,760 $ 20,600,029  $ 20,257,126

At the end of the current year, the City is able to report positive balances in all three categories of net
position, both for the City as a whole, as well as for its separate governmental and business-type

activities.

Governmental Activities

Governmental activities increased the City's net position by $122,536.
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City of Hanover

Management's Discussion and Analysis

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Governmental Activities Business-Type Activities Total
2019 2018 2019 2018 2019 2018
Revenues
Program revenues
Charges for services $ 480419 $ 333272 $ 763663 $ 695154 $ 1,244,082 $ 1,028,426
Operating grants and contributions 94,365 96,273 - - 94,365 96,273
Capital grants and contributions 173,763 75,924 2,888 2,009 176,651 77,933
General revenues
Property taxes 1,646,875 1,546,405 - - 1,646,875 1,546,405
State aid 120,447 121,281 - - 120,447 121,281
Unrestricted investment earnings 60,483 35,456 131,086 42,076 191,569 77,532
Franchise tax 14,558 15,057 - - 14,558 15,057
Tax increments 6,273 6,273 - - 6,273 6,273
Gain on sale 392 - - - 392 -
Total revenues $ 2597575 $ 2,229,941 $ 897637 $ 739,239 $ 3495212 $ 2,969,180
Expenses
General government $519,031 $544,525 $ -3 - $ 519,031 $ 544525
Public safety 542,691 525,508 - - 542,691 525,508
Public works 1,049,007 858,505 - - 1,049,007 858,505
Parks and recreation 143,832 148,449 - - 143,832 148,449
Economic 163,889 5,646 - - 163,889 5,646
Interest on long-term debt 56,589 61,942 - - 56,589 61,942
Water utility - - 150,365 124,272 150,365 124,272
Sewer utility - - 434,241 402,938 434,241 402,938
Storm water utility - - 92,664 86,787 92,664 86,787
Total expenses 2,475,039 2,144,575 677,270 613,997 3,152,309 2,758,572
Net change 122,536 85,366 220,367 125,242 342,903 210,608
Net position - beginning of year 9,239,366 9,154,000 11,017,760 10,892,518 20,257,126 20,046,518
Net position - end of year $ 9,361,902 $ 9,239,366 $ 11,238,127  $ 11,017,760 $ 20,600,029  $ 20,257,126

The financial position of business-type activities increased during the year by $220,367. The City's total

net position increased by $342,903.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

|Program Revenue and Expenses - Governmental Activitiesl
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City of Hanover
Management's Discussion and Analysis

GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Business-Type Activities
Business-type activities increased the City's net position by $220,367.
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FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the City's governmental funds is to provide information on near-term inflows, outflows and
balances of spendable resources. Such information is useful in assessing the City's financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's
net resources available for spending at the end of the year.

As of the end of the current year, the City's governmental funds reported combined ending fund balances
of $3,435,830, an increase of $481,588 in comparison with the prior year. Of this total amount, 20%
($699,592) constitutes the unassigned fund balance in the General Fund, which is available for spending
at the City's discretion. The remainder of fund balance is nonspendable in the form of prepaid items
($26,520) and long term receivables ($72,042), restricted for debt service ($678,879), restricted for park
dedication ($118,444), restricted for gambling proceeds ($18,876), restricted for cemetery ($35,982),
restricted for capital projects ($115,056), and assigned to fund capital projects ($1,670,439).

The General Fund is the chief operating fund of the City. At the end of the current year, fund balance of
the General Fund was $798,154. Of this amount, $98,562 was nonspendable for prepaid items and long
term receivable and the remainder is unassigned. As a measure of the General Fund's liquidity, it may be
useful to compare both unassigned fund balance and total fund balance to total fund expenditures.
Unassigned fund balance represents 50% of total General Fund expenditures.

The fund balance of the City's General Fund decreased by $50,242 during the current year.

Proprietary Fund
The City's proprietary fund provides the same type of information found in the government-wide
financial statements, but in more detail.

GENERAL FUND BUDGETARY HIGHLIGHTS

Revenue and expenditure budgets were approved by the City Council in December 2018. Revenues
were $58,909 over budget, due mainly to conservative budgeting in charges for services. Expenditures
were under budget by $168,625, due in part of lower building inspector costs and a conservative budget
for street projects. These variances, less transfers of $278,168 from the General Fund to the City's other
nonmajor governmental funds and proceeds from sale of capital assets resulted in a net decrease in fund
balance of $50,242.
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The City's investment in capital assets for its governmental and business-type activities as of
December 31, 2019, amounts to $14,641,023 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and system, improvements, machinery and equipment, park

facilities, and roads and bridges.

Governmental Activities Business-Type Activities Total
2019 2018 2019 2018 2019 2018
Land $ 711339 $ 711,339 $ 26,781  $ 26,781 $ 738120 $ 738,120
Construction in progress 6,309 - - - 6,309 -
Improvements other than building 2,135,076 2,241,692 6,544,396 6,820,171 8,679,472 9,061,863
Buildings and systems 2,619,770 2,712,978 - 2,619,770 2,712,978
Vehicles 348,117 360,767 87,423 97,934 435,540 458,701
Machinery and equipment 206,313 125,745 - 206,313 125,745
Infastructure 1,955,499 2,375,338 - - 1,955,499 2,375,338
Total $ 7982423 $ 8,527,859 $ 6,658,600 $ 6,944,886 $ 14,641,023  $ 15,472,745

Long Term Debt

At the end of the current year, the City had total long-term liabilities outstanding of $2,239,967. Of this
amount, $1,730,000 G.O. debt. The outstanding balance on the City's G.O. CIP Refunding Bonds, is

$110,000, which was issued to refinance previously issued EDA Revenue Bonds. The remainder of the
City's debt represents bonds secured by specified revenue sources (i.e. Sewer Improvement Bonds) and

compensated absences.

City Outstanding Debt G.O. and Revenue Bonds

2019 2018
Special Assessment Debt With
Governmental Commitment $ 1,730,000 $ 1,940,000
PFA Water Revenue Bonds 95,000 197,000
G.O. CIP Refunding Bonds 110,000 145,000
Compensated Absences 45,115 41,290
Net Pension Liability 259,852 255,189
Total $ 2,239,967 $ 2,578,479
The City's total debt decreased by $338,512 during 2019.
13
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City of Hanover saw 17 new home starts in 2019. In addition to the new home starts, the City
approved a site plan for a business expansion in the industrial park and a restaurant renovation. In total,
the City issued 140 building permits valuing $7.5 million. Two residential developments received
review with one receiving preliminary plat approval and the second allowing land from Rockford
Township to be annexed into Hanover. In addition to the City experiencing economic development,
property values continue to increase with the strong economy.

The City continues its efforts in maintaining fiscal responsibility. We are doing so by adopting a budget
which takes into consideration funds required to pay for future capital projects with cash versus issuing
long-term debt that accumulates interest. In addition to the planning, the City continues adhering to
plans set forth to extend the life of our infrastructure. We have been able to complete road maintenance
projects with zero assessments to property owners, and fund the projects with existing funds that were
previously set aside. The City continues to perform services in house for its property owners in order to
reduce costs of third party contracts.

Hanover’s existing residential development known as Crow River Heights continues to experience
success and that development accounts for majority of the new home starts.

The City has increased its levy in recent years in order to fund current and future expenses. The increase
has come after careful consideration on how the property taxes would be impacted. At the local level,
the city’s tax rate has seen recent decreases. This is due to property values increasing at a faster rate
than the City’s levy increases. The tax rate was projected to increase approximately 1% from 2019 to
2020 for the purpose of levying additional funds to offset future capital project funding requirements.
The City tax rate was projected to be approximately 46%.

The City Council continues to work to control costs in the City. This fiscal restraint has resulted in
maintaining a flat or reduced tax rate for several years. The City has worked with its neighboring cities
and host Counties on the following cost savings service collaborations, which benefit all the
participating parties:

St. Michael, Albertville and Hanover share a joint water system.

Hanover contracts with St. Michael for wastewater treatment services.

Hanover contracts with St. Michael for use of their Compost Facility.

Hanover contracts with St. Michael for Library and Senior Services.

Hanover has equipment sharing agreements with its neighboring cities.

Hanover contracts with both Hennepin and Wright Counties to provide police services.
Hanover contracts with both Hennepin and Wright Counties to provide assessing services.
Hanover serves on the Advisory Committee for transportation within Wright County.

ONoGaR~wWdE

REQUESTS FOR INFORMATION

The City's EDA Fund is a component of the City. The statements for the EDA are found in this audit
report. Separate statements are not issued.

14
75



City of Hanover
Management's Discussion and Analysis

REQUESTS FOR INFORMATION (CONTINUED)

This financial report is designed to provide a general overview of the City's finances for all those with
an interest in the City's finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the City Administrator, City of
Hanover, 11250 5™ Street NE, Hanover, Minnesota 55341.
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Assets
Cash and investments
(including cash equivalents)
Taxes receivable
Accounts receivable
Interest receivable
Due from other governments
Loan receivable
Special assessments receivable
Delinquent
Deferred
Prepaid items
Capital assets not being depreciated
Land
Constr