


Truth in Taxation – Public Meeting
Purpose

Held prior to approval of the final budget and levy for the 
upcoming tax year.

Provide the public with information about the proposed levy and 
budget.

Give the public an opportunity to ask questions. 



Nine Factors that Influence the Total Tax Levy

● Property Market Value
● Tax Capacity
● Property Class Rates
● State Aid
● County Budget/Tax Levy
● School Operating Levy
● School District Voter Approved Debt Obligations
● City Budget/Tax Levy
● Special State Laws; for example, homestead credits



How Property Tax System Works

● Assessor sets proposed property values as of January 1 for the 
following year taxes.  Values are based on comparable sales.
● These values are sent to the County Auditor.  Auditor then sends 
property-specific notices to property owners notifying of the value 
change.  Included in the notice is the information about the Board of 
Review meeting.
● City Council conducts Board of Review meeting in April of each year; 
this is when residents can question their proposed values.
● Values are then finalized and set for calculating the taxes.
● City and other jurisdictions adopt levy and budgets in December.  Tax 
rates are calculated by County based on the levies adopted by each 
jurisdiction.



2018

$881,449

$129,904

$280,571

$252,880

$1,544,804

$49,000

$1,593,804

General Fund Levy

Fire Protection Levy

Debt Services Levy

Capital Improvement Levy

Total City Levy

EDA

Total Hanover Property Tax Levy

Breakdown of Certified 
2019 Preliminary Property Tax Levy

Change 2018 to 2019:   $102,202

2019

$1,019,659

$101, 578

$282,260

$243,509

$1,647, 006

$49,000

$1,696,006



General Fund Expenditures & Other Property Tax Funded Activities

General Fund Budget  
$1,554,654

Other Services
$574,769

General Fund Expenditures Other Tax Supported Expenditures
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33%
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49,000, 9%

525,769 , 91%

EDA

Debt/Capital



38.93%

41.54%

45.24%

49.78%

53.58% 53.16%

49.51% 49.50% 49.50%

46.15%
45.28%

0.00%

10.00%

20.00%

30.00%

40.00%

50.00%

60.00%

0

500,000

1,000,000

1,500,000

2,000,000

2,500,000

3,000,000

3,500,000

4,000,000

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Tax Capacity, Levy, and Rate Trends

Capacity Levy Rate



2018 Home Value = $390,000
2019 Home Value = $393,000

2018 Actual Total Tax = $5,462.78
2019 Proposed Total Tax = $5,335.61

2018 Actual City Tax = $1,739.37
2019 Proposed City Tax = $1,717.86

City’s Percent of Total Tax = 32.20%

Property Value Tax Statement
Hennepin County



2018 Home Value = $271, 700
2019 Home Value = $271,400

2018 Actual Total Tax = $3,590.00
2019 Proposed Total Tax = $3,606.58

2018 Actual City Tax = $1,218.33
2019 Proposed City Tax = $1,192.12

City’s Percent of Total Tax = 33.05%

Property Value Tax Statement
Wright County



Hanover’s 2019 Tax Rate Compared to Other Wright County Cities

*data taken from Wright County’s website
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Are City Taxes a Good Value?

Some of the services you get for your City Tax Dollars:

● Police Patrol, Crime Lab, and Other Police Services
● Criminal Prosecution
● Fire and Emergency Medical Response
● Street Maintenance/Improvement and other street services
● Parks, Trails, and Recreation
● Single-sort Curbside Recycling
● Planning & Zoning Administration and Code Enforcement
● City Council, Planning Commission, Park Board, EDA
● Misc. Items – Elections, Assessing, Newsletters, City Buildings, Historical 
Bridge, Dog Control, Street Lights, Compost, Cemetery, Holiday Decorations, 
Clean-up Day, Emergency Sirens, Business Incentive Programs, Tax Abatement, 
Low Interest Business Loans, Emergency Management Services



Monthly Taxes For a Median Value Home Compared to Other Services
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Final 2019 Property Tax Levy and Budget 
Adoption:

City Council Meeting December 4, 2018

Following the Truth in Taxation Hearing

Hanover City Hall



Questions on the 
2019 Property Tax Levy and Budget?

Thank you
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